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ADB SESSION ENDS; PRC MEMBERSHIP UNRESOLVED 


OWO21530 Beijing XINHUA in English 1447 GMT 2 May 85 


_[Text] Bangkok, May 2 (XINHUA) -- Most governors from the various countries and 
regions attending the 18th annual meeting of governors of the board of the Asian 
Development Bank (ADB) supported the membership of the People's Republic of China in 
the ADB. This was announced by Masao Fujioka, president of the ADB, in his speech at 
the closing session of the three-day ADB annual meeting here today. 


"TI would like to continue my efforts, under the guidance of the Board of Directors, to 
arrive at a satisfactory solution," he said. 


The closing session was followed by a press conference sponsored by the ADB president. 


Having read the statement by the spokesman of the Chinese Foreign Ministry concerning 
China's representation in the ADB, many correspondents focused their questiozs on this 
issue. 


Replying to the questions, Fujioka said that almost all ADB members expressed support 
for the idea of "one China" and recognized the People's Republic of China (PRC) as the 
sole and legal government. 


"In the past one and a half years, we have negotiated with representatives of the PRC 
on this matter. We have made certain progress in solving the issue in the past several 
days. I am sure the problem will be settled before long," he said. 


Referring to the ban of aid funds and loans to Vietnam by the ADB, Fujioka stated that 
the ADB would continue such a ban in accordance with its charter. 


During the three-day meeting, nearly 20 speakers expressed approval for the admission 
of the PRC to the ADB and urged a without-delay solution. 


Cesar Virata, prime minister and minister of finance of the Philippines, put it most 
clearly: "We had hoped to see the admission of the People's Republic of China at this 
annual meeting in view of the overwhelming support for her membership...at our past 
annual meetings. 


"I therefore regret that it has not yet been possible for us to formally consider and 
approve a resolution admitting the People's Republic of China to the membership of this 
bank," 


W.M. Tilakaratna, secretary of the Ministry of Finance and Planning of Sri Lanka, 
stated: "I wish to recommend the early amendment of the bank's charter to create an 
additional regional seat on the Board of Directors to facilitate the entry of the 
People's Republic of China to membership." 


Delegates from Federal Germany, Belgium, Western Samoa and other countries also pressed 
for the early endorsement of the application of the PRC for ADB membership. 


WORLD BANK TO SET UP MISSION IN BEIJING 


OWO21100 Beijing XINHUA in English 1034 GMT 2 May 85 


[Text] Beijing, May 2 (XINHUA) -- World Bank loans to China, which were first granted 

in 1981, will total three billion U.S. dollars by the end of the 1985 fiscal year, 
according to China's Ministry of Finance. Loans from the World Bank, 40 percent of which 
are interest free, constitute a major source of China's foreign funds, said a ministry 
official in charge of World Bank affairs. 
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In the fiscal year ending June 30, 1984, the bank provided China with 1,039 million U.S. 
dollars in loans. This year, the figure is expected to rise to about 1,090 million U.S. 
dollars, the official said. "Relations between China and the World Bank have improved 
constantly since China's seat was restored in 1980. The World Bank resident mission 
headed by Edwin Lim, a senior World Bank econ iist, will be set up in Beijing this July," 


the official told XINHUA in an exclusive int? <sebstisegeee.~-—--—— were eee -“aeieee- a, ee 


The World Bank also provides China with advanced technology and staff training, both of 
which have contributed to the country's modernization program Two World Bank reports on 
China's economy have received favorable comments from China's government departments and 
senior economic figures, he said. 


NI ZHIFU ADDRESSES ACFTU, FOREIGN UNIONISTS 


0WO21154 Beijing XINHUA Domestic Service in Chinese 1511 GMT 30 Apr 85 


[Excerpts] Beijing, 30 Apr (XINHUA) -- This evening at the Great Hall of the People the 
All-China Federation of Trade Unions [ACFTU] held a reception to celebrate the "l May" 
International Labor Day and the 60th anniversary of the founding of the ACFTU. 


Among the more than 600 people present at the reception were Xi Zhongxun, Ni Zhifu, 
Qiao Shi, Hao Jianxiu, Zhu Xuefan, and Li Peng; responsible persons of the ACFTU; 
representatives of the first group of the "1 May Labor Medal" winners; and trade union 
delegations from Hong Kong, Macao, and foreign countries attending the celebration 
activities on invitation. 


Ni Zhifu, member of the Political Bureau of the CPC Central Committee and president of 
the ACFTU, spoke at the reception. On behalf of the ACFTU, he warmly welcomed the 
guests and extended festival greetings to the model workers and veteran trade unions 
workers from China's various fronts and to fellow workers from Hong Kong and Macao. 


The following foreign trade union delegations attended tonight's reception: The delega- 
tion of the General Federation of Trade Unions of Korea, the delegation of the Romanian 
Federation of Trade Unions, the delegation of the Yugoslav Federation of Trade Unions, 
the All-India Trade Union Congress delegation, the Nepalese labor organization delega- 
tion, the delegation of Japanese "labor information" and national unionists association, 
the delegation of the national federation of industrial organizations of Japan, the 
youth delegation of the General Council of Trade Unions of Japan, the Japanese transport 
labor union visiting group, the Japanese welding techniques exchange group, the 
Palestinian workers federation delegation, the Zimbabwe Trade Union Congress delegation, 
the Angolan national workers federation delegation, the delegation of the Benin Federa- 
tion of Workers’ Unions, the Mexican Workers Federation delegation, a representative of 
the Latin American workers central union, a representative of the French Federation of 
Trade Unions, the Canadian workers congress delegation, the U.S. UAW delegation, and the 
U.S. union leaders visiting group. 
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IMPORT POLICY CHANGE AFFECTS DEVELOPING COUNTRIES 


OW021800 Beijing XINHUA in English 1646 GMT 2 May 85 


[Text] New York, May 2 (XINHUA) -- The United States has decided to reclassify duty- 
free import from developine countries that amomntgd to 3.75 hillion dollars worthof 
trade this year. These products, previously covered under. the generalized system of 
preferences -- a program designed to assist developing countries -- represents more than 
a third of the value of the duty-free shipments to the U.S. last year under the program, 
THE WALL STREET JOURNAL reported today. 


The measure is aimed at tightening import restrictions. It will affect Brazil, Mexico, 
the Philippines and China's Hong Kong and Taiwan Province. The products listed in the 
withdrawal include sugar, concrete bricks, brass and cooper plumbing, toy animals, tele- 
phone sets, switchboard parts, office machines and automotive engines. The paper said 
that the reappraisal was the result of a routine annual review, and a more thorough 
shake-up could occur after the Reagan administration completes a study of the 120 coun- 
tries taking part in the program. 


SINO-U.S. JOINT ENGINEERING FIRM ESTABLISHED 


0W021822 Beijing XINHUA in English 1629 GMT 2 May 85 


[Text] Beijing, May 2 (XINHUA) -- A new joint venture, Sino-Fluor Engineering Company, 
was officially set up here to day by the China Petro-Chemical International Company, an 
affiliate of the China Petro-Chemical Corporation, and the Fluor China, Inc., an affili- 
ate of Fluor Corporation of the United States. A contract for the joint venture was 
signed here by Chen Jinhua, president of the China Petro-Chemical Corporation, and 

David S. Tappen, Jr., chairman of the Board of Directors of Fluor Corporation. The 
signing was followed by a banquet given by the venture partners for the occasion. 


Among those present at the signing ceremony and the banquet were Song Ping, state 
councillor and minister in charge of the State Planning Commission; Li Renjun, adviser 
to the State Planning Commission and chairman of the Board of Directors of the China 
Petro-Chemical Corporation; and leading members of the Ministries of Foreign Economic 
Relations and Trade, Petroleum and Metallurgical Industries, the China National Non- 
ferrous Metals Industry Corporation. Arthur W. Hummel, Jr., American ambassador to 
China, was present at the signing ceremony. 


PRC SUPREME COURT PRESIDENT STARTS U.S. VISIT 


0W030835 Beijing in English 0728 GMT 3 May 85 


[Text] Beijing, May 3 (XINHUA) -- Zheng Tianxiang, president of China's Supreme People's 
Court, left here today for the United States. This is the first time a top Chinese 
jurist is paying a reciprocal visit at the invitation of Warren Burger, chief justice of 
the Supreme Court of the United States. Burger visited China in 1981. Before leaving 
Beijing, Zheng told XINHUA that he hoped his visit would enhance the mutual understand- 
ing and friendship between the courts of the two countries and their judicial 
departments. 


Accompanying Zheng on his visit are Ren Jianxin, vice-president of the Supreme People's 
Court, and the presidents of the Shanghai and Guangdong higher courts. Seeing Zheng off 
at the airport were Xu Kongrang and Gu Linfang, both deputy secretaries~general of the 
Central Committee of Political Science and Law, Zhu Mingshan, vice-president of the 
Supreme Court, and Zheng Xiwen, vice-minister of justice. Before leaving, U.S. ambassa- 
dor to China Arthur Hummel gave a farewell dinner in honor of the visit. 


Cd 


I. 3 May 85 PRC [INTERNATIONAL AFFATRS§S Cl 
SOVIET UNION 


HKO20849 Shanghai SHIJIE JINGJI DAOBAO in Chinese 22 Apr 85 p 9 


[Article by Sun Youduo: "The Soviet Method of Treating Technology Imported From Foreign 


Countries" |] 


[Text] The digestion and absorptionof technoligies imported from foreign countries will 
bring about a seriesof problems in the demand for and distribution of natural resources 
at home. With regard to Soviet conditions inthe 1960's and the 1970's, the importation 
of foreign technologies produced the following effects on the distribution of its natural 
resources: 


1. The greatly increased demand for natural resources at home for directly forming 
complete sets. It was often the case that imported technologies had to be redesigned 
before they were suitable for domestic conditions, thereby involving efforts in the field 
of research and design. Besides, the construction of supplementary projects required 
even greater investment. The Volga automobile manufacturing factory imported $550 
million worth of foreign technology and equipment, but to complete the initial project 
also involved $1 billion of domestic funds. Apart from that, the departments using 

the new technologies had to train their personnel, which involved expenditures for 
training; thereby affecting the original production of these enterprises and the national 
expenditures increased over a short period of time. 


2. Induced demand for secondary and tertiary investment. [In order to bring into play 
the economic results of departments involved in importing advanced foreign technologies 
and equipment, the relevant trades must also be correspondingly developed. For example, 
the modernization of the automobile manufacturing industry demanded a great many 
products that the Soviet Union did not produce or did not produce in sufficient quanti- 
ties, such as special steel products, new types of tires, and high-octane alkylated 
gasoline; in addition, a network of freeways, service stations and parking lots were 
urgently needed. Of course, all this would involve new investment. And the serious 
shortage of Soviet infrastructure made the problem all the more conspicuous. 


3. New demand for imports. There are two reasons for this: First, in the 1970's the 
Soviet Union began to attach importance to importing Western patented technologies. 
However, this invariably involved the importation of materials, and the hard currency 
needed in this respect was often twice as much as was needed for the patented technol- 
ogies themselves. And second, foreign installations often had many strict requirements 
regarding raw materials, parts, and processes, which often relied on imports. This 
formed new demands for hard currencies that were already in short supply in the Soviet 
Union. 


4. Special requirements on the quality of personnel, materials and natural resources. 
for example, scientific research personnel were employed on the research and development 
of new products with the Soviet Union. Relatively speaking, the Soviet Union abounded 
in this category of qualified people. However, the digestion of imported technologies 
chiefly relies on engineers and managerial personnel in the manufacturing industry, and 
the Soviet Union was short of this very category of qualified people. 
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5. It would lead tothe redistribution of natural resources allocated to different 
departments at home, and the readjustment of the product mix. The growth rate of 
investment in the departments involved generally was higher than that of traditional 
departments. The oil, natural gas, chemical, and machine-building industries were 
the only departments that managed to increase their shares of industrial capital 
investment funds between 1966 and 1980. They were also the major sectors involved 
in technology imports during this period. 


In a certain sense, technology imports aggravated the competition for available 

natural resources between departments importing technologies and the traditional 
departments. Generally speaking, the Soviet Union was rather meticulous and steady 

in handling the effects of imported foreign capital and technologies on the 
distribution of natural resources at home and everyti:ing was well planned and arranged 
beforehand. It strictly handled the relationship between the volume of imports and 
the capability of forming complete sets at home; for example, during its Ninth 

5-Year Plan (1971-1975), investment in capital construction grew by 41.7 percent over 
the previous 5-year plan, and its loans contracted from the West were correspondingly 
greater, amounting to $17.658 billion. 


But, during the next two 5-year plans, the rate of growth of investment in capital 
construction dropped, and the Soviet Union reduced its loans contracted and equipment 
imports from the West. This undoubtedly played a positive role in the Soviet Union 
avoiding excessive capital construction and the loss of control over investment. 
Besides, the Soviet Union attached great importance to determining the priority 
departments for imports based on the focus of the economic development of its own 
country. 


Over a considerable period of time, automobile manufacturing, energy, and chemical 
industries have all along been given priority in technology imports, and they are 
precisely the departments determined by the Soviet Union to be given priority in 
development. Because the Soviet Union has rarely imported blindly, and it has relaxed 
the competition for investment at home and the contradictions of competing for natural 
resources, it has promoted the planned and step-by-step readjustment of the product 
mix at home. However, because the Soviet Union lacks sufficient conditions for forming 
complete sets at home, in particular, they have incurred many back debts in the 
development of infrastructure, serious waste still exists, such as delays in the 
completion of imported projects, and installations lying idle or operating below 
capacity. The Soviet press carries many reports on such conditions. 
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ZHOU KEYU EXTOLLS PRC, DPRK FRIENDSHIP TIES 


OWO021037 Beijing XINHUA Domestic Service in Chinese 1501 GMT 30 Apr 85 


[Excerpt] Beijing, 30 Apr (XINHUA) -- The Chinese PLA General Political Department gave 
a banquet at the Great Hall of the People this evening to warmly welcome a 70-member 
Kcvemmmmebesple' me [KPA] - cemipee-headed-by Senior COlsNel Hat Changs, deputy direc- — 
tor of the Propaganda Department of the KPA General Political Bureau. Yu Qiuli, direc- 
tor of the Ceneral Political Department, hosted the banquet. 


In his speech at the banquet, Zhou Keyu, deputy director of the General Political Depart- 
ment, said: The Korean people and the KPA are the closest [zui gin mi di 2584 6024 1378 
4104] brothers and comrades-in-arms of the Chinese people and the PLA. We are inspired 
by, and heartily rejoice at, every achievement by your country and Army. We fully sup- 
port the plan for the reunification of Korea, and a new proposal fer holding talks 
between the assemblies of the North and the South, put forward by President Kim I1l-song. 
We believe that the Korean people will certainly be able to accomplish their just cause 
of striving for peace and reunifying their fatherland. 


0W030043 Beijing XINHUA Domestic Service in Chinese 1223 GMT 1 May 85 


[Text] Shenyang, 1 May (XINHUA) -- Chinese and Korean youth of China's Dandong and 
Korea's Sinuiju, two cities facing each other along the Yalu Jiang, met at Dandong's 
Jingijiangshan Park today in a get-together to mark 1 May International Labor Day. 


In addition to staging literary and art programs eulogizing Sino-Korean friendship, the 
Chinese and Korean youth also exchanged banners. On the banner the Chinese youths pre- 
sented to their Korean counterparts were the words: "Sino-Korean friendship is long- 
standing and well established"; the banner the Korean youth presented to their Chinese 
counterparts read: "Long live the everlasting friendship and solidarity cemented by the 
blood of the Korean and Chinese peoples." 


ZHAO PUCHU MEETS JAPANESE AMITY DELEGATION 


OWO30817 Beijing XINHUA in English 0646 GMT 3 May 85 


{Text ] Beijing, May 3 (XINHUA) -- Zhao Puchu, vice-chairman of the National Committee 
of the Chinese People's Political Consultative Conference, met a delegation from the 
Japan-China Friendship Council of Shizuoka Prefecture here this morning. 


The delegation is led by Daigo Kawai, mayor of Shizuoka City. Vice-Chairman of the 
All-China Youth Federation He Guangwei was present. 
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_U.S. TO SELL F-16 JET FIGHTERS TO THAILAND 


OW030819 Beijing XINHUA in English 0737 GMT 3 May 85 


[Text] Bangkok, May 3 (XINHUA) -- The U.S. Government has officially decided to sell 
12 F-16 jet fighters to Thailand, it was reported here today. 


Sn ee 
The decision, which was confirmed by the 0-5. Embassy he.c™J@Sterday, Came alter more *— 
than one year of controversy. The U.S. Congress yesterday finally approved the Reagan 
administration's request to sell F-16 aircraft to Thailand. 


Thai Air Force commander-in-chief, Praphan Thupatemi, told reporters yesterday that 
he was pleased to hear U.S. Congress's approval for Thailand's request. 


The Thai Government last year decided to purchase F-16 jet fighters against the 
background that Hanoi has stationed Soviet-made MIG-23 jets in Vietnam, posing a threat 
to Thailand's security. 


The aircraft will be delivered over a period from June 1988 to May 1989. 


The F-16 is a multi-role fighter designed for air-to-air combat and air-to-surface 
attack. It is said to be capable of countering Soviet-made MIG-23. 


With the procurement of the U.S. F-16 aircraft, Thailand will be the first country in 
Southeast Asia to be equipped with such sophisticated aircraft. 


EVERBRIGHT CHAIRMAN VIEWS BUSINESS PROSPECTS 


HKO30525 Beijing CHINA DAILY in English 2 May 85 CHINA DAILY supplement 1 May 85 p 7 


[By Wang Guangying, chairman of Board of Directors of China Everbright Holdings 
Co. Ltd.] 


[Text] Hong Kong is entering a new stage of unprecedented political stability and 
economic prosperity. 


Establishment of the China Everbright Holdings Company Ltd is also a strong indication 
of full confidence in Hong Kong's future. 


Everbright Company was set up in August 1983. It was registered on the mainland and 
opened for business last April, a time when Hong Kong was beset with political and 
economic uncertainties. Capital and trained professionals were fleeing, the exchange 
ratio between the HK dollar and the US dollar dropped drastically, from move than 
six HK dollars to one US dollar at the beginning of 1984 to 9.6 HK dollars in 
September, a record low. Rumours swept the city. Public confidence was at low ebb. 


Nevertheless, Everbright, in its first year of business, imported advariced equipment 
and technology valued at $48 million. 


Since its start, Everbright has established business relations with more than 1,400 
companies, mainly foreign. At the same time, it was importing technical equipment and 
soliciting investments on behalf of 13 Chinese provinces, municipalities and 
autonomous regions. 
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Everbright's business in the past year fell into three main categories: 


Import of technology and equipment: Supported by relevant Chinese ministries, 
districts and companies and strengthened by competitive prices, technical exchanges 
and brisk commercial activity, Everbright last year signed 370 contracts totalling 
$391 million, an eight-fold increase over 1983. Most of the imported technology 
and equipment was used to modernize existing industries. 
— <miiae——----- =. -- al ~<a teens + metre ATC ae _--- 
Establishment of joint venture and co-operative projects: A tctal of 11 projects, 
valued at $110 million, were signed in 1984. They include the Changjiang Brewery 
in Wuhan, launched co-operatively with West Germany's AMC Company. 


And an insulated glass factory in Shenzhen, to be rum as a partnership between local 
government and the Ministry of Building Materials. 


The Jiamusi flax factory in Heilongjiang Province and the Jiangxi Video-Tape Factory 
already have gone into operation. 


District development: Six projects were undertaken last year at a total cost of 
$410 million. 


At the Madaomen Reclamation Project, for instance, the Pearl Riv«c. Water Resources 
Commission, under auspices of the Ministry of Water Resources and Electric Power, 
and the Doumen County of Zhuhai City, have joined together in one of the world's 
largest reclamation projects to be completed in three and a half years. The 
Zhugiang Delta project involves an investment of 240 million yuan and wili reclaim 
more than 13,000 hectares. The land will be used for development of agriculture, 
fisheries and industries. A sugar refinery capable of processing 4,000 tons of 
sugar cane a day will be built there. 


In addition, the Beiling Industrial Park encompasses three square kilometres in 
the Zhuhai Special Economic Zone that are earmarked for development by Everbright. 
Foreign capital will be sought and plans included construction of a research and 
development complex. 


in the aftermath of the satisfactory conclusion of the Hong Kong question and the 
publication of the Decision on Urban Economic Reform issued by the Chinese govern- 
ment, 1985 will undoubtedly prove a challenging year. China Everbright Holdings 
Company has set as its goals: 


Taking a firm grip on implementation of existing contracts and agreements. 


Continuing introduction of advanced technology and equipment as well as importation 
of used equipment. 


Promoting expanded joint ventures in such fields as energy, communications and tran- 
port, and service trades. The company wants to open new avenues for engineering 
construction, resource management, and industrial investment. 


Serving the economic needs of growth in the open coastal cities. 


I. 3 May 85 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


In view of such excellent prospects, China Everbright Holdings Company has vowed to ex- 
pand business, to march forward hand-in-hand with Hong Kong compatriots and to make 
significant contributions to the four modernizations of the motherland as well as to 
the prosperity and stability of Hong Kong. 


J1 PENGFE] MEETS HONG KONG TRADE UNION GROUP 


OwsFTS00 Beijing XINHUA Th Pnplish 1306 GMI"2 May 85 ~~ o_O p 


[Text] Beijing, May 2 (XINHUA) -- State Councillor and Director of the Hong Kong and 
Macac Affairs Office under the State Council Ji Pengfei met with a group of trade union- 
ists from Hong Kong here this afternoon. 


The visitors, led by Yeung Kwong, president of the Hong Kong Federation of Trade Unions, 
arrived here April 28 to participate in activities celebrating the May Day and the 60th 
wiversary of the founding of All-China Federation of Trade Unions. 


1AN YUE TAN DISCUSSES ANZUS ALLIANCE CRISIS 


HKO20655 Beijing BAN YUE TAN in Chinese No 8, 25 Apr 85 pp 56-57 
[Article by Dai Zengyi: "Crisis of the ANZUS Alliance"] 


[fext] In January this year, New Zealand Prime Minister Lange refused to allow U.S. nu- 
clear warships to visit New Zealand. This led to a crisis in ANZUS, which has a history 
of 30 years. Although both New Zealand and the United States have stressed the im- 
portance they attach to the alliance relations, it is difficult for this billow on 

the South Pacific to subside because both sides are unwilling to make concessions. 


In September 1951, Australia, New Zealand, and the United States signed the ANZUS pact, 
‘thich went into effect on 29 April the following year. The ANZUS Council, which was 
set up according to the ANZUS pact, was in fact an organization with the nature of a 
military alliance. Member states are to develop on their own and collectively 
military strength and jointly discuss and adopt actions to deal with "military threats 
against them. 


Australia and New Zealand are located in the South Pacific and ANZUS is an indispensable 
link in U.S. global strategy. Since the beginning of the 1980's, U.S. trade volume 
with the Asia-Pacific area has exceeded that with the Atlantic area. With the in- 
crease in economic interests, the Reagan administration has attached even greater im- 
portance to the strategic position of the Pacific area and stressed even more the 
necessity of giving play to the vigor of ANZUS. In the past few yoars, military 
exercises conducted by the ANZUS Council have been rather frequent. 


The United States has always maintained good relations with New Zealand. However, in 
the general election held in New Zealand in July last year, the Labor Party, to meet 

the voters’ strong demands on opposing the threat of nuclear weapons, put forward that 
New Zealand should refuse to allow U.S. warships that carry nuclear weapons to visit the 
country. After Lange assumed office, he officially announced this policy, which has 
cast a shadow over the U.S.-New Zealand relations. 
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At the end of January this year, the United States officially put forward that it 
intended to send the missile destroyer Buchanan to visit New Zealand after joint 
exercises held by Australia, New Zealand, and the United States. The Lange administra- 
tion turned this down on several occasions. Because of this, the United States 
announced that the joint military exercises were canceled. It also canceled the New 
Zealand parliamentary delegation's visit to the U.S. Pacific military headquarters in 
Hawaii, stopped providing New Zealand with certain military information, and threatened 
to adopt economic sanctions against New Zealand. 


At the same time, che Reagan administration also adopted diplomatic means to try to 
make New Zealand change this policy. When Australian Prime Minister Hawke visited the 
United States, the United States asked him to try to persuade Lange. U.S. officials 
also told reporters that ANZUS still existed and that New Zealand remained a friendly 
country but that New Zealand had not completely fulfilled its obligations. While 
stressing the role of ANZUS, saying that it was "one" of five of the most important 
"joint security treaties" of the United States, an official of the U.S. Defense 
Department said that New Zealand did not seem to be a "good ally," and that if New 
Zealand adhered to its antinuclear stand, it would deprive ANZUS of its combat power. 


The Lange administration has adopted a resolutely antinuclear attitude but it does not 
hope that this situation of opposing each other will last for a long time. In 
February, Lange went personally to the United States to give an explanation and hoped 
to seek an understanding with the United States. He also visited Western Europe to 
seek the sympathy and support of world opinion. 


The purpose of U.S. insistence on New Zealand's acceptance of visits by U.S. nuclear 
warships is to stress the role of ANZUS and the use this alliance to strengthen its 
contention with the Soviet Union in the Pacific area. Moreover, since the anti- 
nuclear feeling of the people in Australia and New Zealand has been increasing with 
each passing day in recent years, the United States worries that this, and the 
antinuclear movement of the people in Western Europe, may influence each other to 
cause trouble to U.S. military deployment. 


The Lange administration has recently stated once again that New Zealand remains 
a member of ANZUS and that what it opposes is nuclear weapons, and not the United 
States. Although military cooperation among Australia, New Zealand, and the United 
States, which started long ago, has met with a major setback, these countries have 
to depend on one another in their strategic relations in the South Pacific. At 
present, Australia is trying to persuade the United States and New Zealand to make 
some compromise so that the cooperative relations of the alliance can continue 
despite the setback they have experienced. However, it is indeed not easy to find 

a common stand acceptable by the two sides. 
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QUAN LIR™N, XI ZHONGXUN MEET CYPRLOT PARTY HEAD 
OWO21454 Beijing XINHUA in English 1313 GMT 2 May 85 


'Vext] Beijing, May 2 (XINHUA) -- Relations between the Chinese Communist Party and the 
Socialist Party of Cyprus were established today. This decision was made at talks 
between Qian Liren, head of the International Liaison Department of the Chinese Communist 
Party Central Committee, and Vasos Lissaridhis, president of the Cypriot Socialist Party, 
here this morning. 


Xi Zhongxun, member of the Political Bureau and the Secretariat of the C.P.C. Central 
Committee, met and gave a dinner here this afternoon in honor of Lissaridhis and his 


wife who are on their first visit to China. The couple arrived in beijing on April 30. 


SWITZERLAND FAVORS PRC MEMBERSHIP ON IAEA BOARD 


OWO21624 Beijing XINHUA in English 1441 GMT 2 May 85 


[Text] Geneva, May 1 (XINHUA) -- The Swiss Federal Council today gave its support for 
Chinese membership on the Board of Governors of the International Atmoic Energy Agency 
(IAEA). 


The message said that China, which joined the IAEA in 1983, ought to have a permanent 
seat on the borad, and that the organization's statute should be amended to enlarge the 
number of permanent seats from 9 to 10. The IAEA, based in Vienna with 110 members, has 
a general conference composed of all members and a 34-member Board of Governors. 


PLA LOGISTICS RESEARCH GROUP VISITS AUSTRIA 
OWO11630 Beijing XINHUA in English 1623 GMT 1 May 85 


[Text] Vienna, April 30 (XINHUA) -- Austrian Federal Minister of Defence Friedhelm 
Frishchenschlager received Liu Mingpu, the vice-minister of the General Logistics 
Department of the Chinese People's Liberation Army (PLA), here this morning. 


Liu Mingpu, heading a logistics research group, arrived Vienna April 18. ‘This is the 
first Chinese military delegation to visit Austria since the relationship between the 
two countries was established in 1971. 


During the meeting, i rishchenschlager expressed satisfaction with the contacts between 
the armed forces of the two countries. He hoped such contacts would be strengthened 
gradually and the friendship between the Austrian and Chinese people and Armies would be 
promoted further. 


Before ending the visit, Liu told XINHUA that after visiting the Austrian military units 
and factories, our logistics research group learned a lot which will be useful in the 
logisitcs modernization of the PLA. 


HK020339 Beijing RENMIN RIBAO in Chinese 30 Apr 85 p 7 


["Roundup" by Zhang Qihua: "A Thorny Problem at the Joint Conference of the Western 
Kuropean Union" ] 


(Text ] The Western European Union (WEU) held a joint conference on 22 and 23 April. 


ho 
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Attending the conference were foreign and defense ministers of the United Kingdom, 
France, the Netherlands, Belgium, Luxembourg, Italy, and the Federal Republic of G-rmany. 
This was the first time a WEU conference has discussed Western Europe defense since 
rallying its forces 6 months ago. 


Based on a decision of the Rome conference held in October 1984, WEU decided to hold a 
joint conference for foreign and defense ministers twice a year, in order that nego- 
tiations might be conducted on East-West relations, in particular, Western European 
defense policy and weaponry production. In January 1985, the U.S. Government formally 
made public Reagan's "strategic defense initiative [SD1],"" and invited WEU participation 
in the research for this project. This question would be primarily discussed at the 
recent joint conference of the Western European Union. According to Western reports, 
the European countries have some doubt about this proposal, and the views of WEU member 
countries are not entirely unanimous. Moreover, this outer space weapons project of the 
United States was attacked by the Soviet Union at the Geneva disarmament talks. ‘tThere- 
fore, this conference needed to find a solution to the problem of how Western Europe 
should respond harmoniously to the U.S. SDI project. 


The statement issued by the conference points out that the ministers of the seven coun- 
tries unanimously agreed to urge each of their own governments to "make a concerted re- 
sponse" to the U.S. invitation for its allies to participate in research for the outer 
space project. Genscher, FRG minister of foreign affairs stressed in an opening speech 
that the European NATO allies must adopt a common stand and concentrate their forces in 
the field of weapon technology. At a press conference held when the WEU conference con- 
cluded, he said people would express their joy for the agreement reached during the 
conference. Western public opinion holds that regarding the development of space wea- 
pons, despite the fact that the conference hvped for Western European harmony, it wil] 

be difficult for the Europeans to adopt a genuinely common position. This is because, 
for various reasons, West European countries have responded differently to the U.S. in- 
viation, while France has all along remained indifferent, and many countries have waver- 
ed throughout. 


With regard to developing advanced technologies, WEU countries have their own considera- 
tions. At the recent meeting, a proposal was made to set up a "European technological 
community" with the aim of promoting research in new advanced technologies. Prior to 

the meeting France, after some preparations and planning, proposed on 17 April, a project 
to "build a technological community," and suggested Western Europe jointly develop six 
new technologies including superlasers and particle beams. Rather optimistically, 
Genscher disclosed to reporters that in the course of initiating the "technological 
community," the ministers had expressed "taking in to consideration" the French project, 
which had gained the approval of West Germany. This has given expression to the West 
Europeans will to quickly catch up in the area of new technologies. However, some public 
opinion in Western Europe does not adopt an attitude of complete approval. Some even 
hold that the project is but a "dream" which will never come true relying solely on the 
efforts of West European countries themselves. French authorities have stated that their 
project has nothing to do with the U.S. "strategic defense initiative." However, Wéstern 
analysts hold that France's tentative idea is to narrow the technological gap between 
Western Europe and the United States and at the same time contend with the U.S. "star 
wars" project. As the French project has not yet taken shape, it was only touched upon 
in general terms at the recent WEU conference. 
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ZHENG TUOBIN MEETS BURUNDI MINISTER ON COOPERATION 
OWO21734 Beijing XINHUA in English 1625 GMT 2 May 85 


[Excerpts] Beijing, May 2 (XINHUA) -- The third meeting of the joint committee for eco- 
nomic and technical cooperation and trade between China and Burundi opened here today. 


At the meeting, Zheng Tuobin, minister of foreign economic relations and trade, 
exchanged views with Stanislas Mandi Burundian minister of the Presidency for National 
Assembly Affairs, on expansion of economic and technical cooperation between the two 
countries; they also explored the possibility of furthering agricultural cooperation. 


The delegation arrived in Beijing this morning at the invitation of the Ministry of 
Foreign Economic Relations and Trade. This evening, Zheng gave a dinner for them at the 
Great Hall of the People. 


QIAN LIREN FETES VISITING SOMALI DELEGATION 


0WO11954 Beijing XINHUA in English 1902 GMT 1 May 85 


[Text] Beijing, May 1 (XINHUA) -- Qian Liren, head of the International Liaison Depart- 
ment of the Chinese Communist Party Central Committee, gave a dinner here this evening 
in honor of a delegation from the Central Committee of the Somali Revolutionary Social- 
ist Party (SRSP). 


The five-member delegation is headed by Ahmed Ashkir Botan, member of the SRSP Central 
Committee and chairman of the Bureau for Central Committee Affairs. The Somali visitors 
arrived in Beijing on April 29. 


CPC DELEGATION ENDS 7-DAY VISIT TO TOGO 


0W010726 Beijing XINHUA in English 0717 GMT 1 May 85 


[Text] Lome, April 30 (XINHUA) -- The friendship delegationof the Chinese Communist 
Party, headed by Yang Haibo, alternate member of the Central Committee of the CPC, con- 
cluded a seven-day visit to Togo and left here for home this morning. 


President Gnassingbe Eyadema met Yang and his party yesterday morning. During its stay 
here, the delegation discussed with the Togolese hosts the friendly relations and eco- 


nomic cooperation between the two countries. 
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REACTION TO U.S. SANCTIONS AGAINST NICARAGUA 


XINHUA Views Ban 
OW021942 Beijing XINHUA in English 1928 GMT 2 May 85 
["Will Nicaragua Yield to U.S. Pressure? (by Bao Guangren)" -- XINHUA headline ] 


[Text] Washington, May 1 (XINHUA) -- The U.S. decision to impose economic sanctions 
against Nicaragua has received critical responses. The decision was made one week after 
U.S. Congress rejected the administration's request for 14 million dollars in military 
aid to Nicaraguan anti-government insurgents in their attempt to topple the Nicaraguan 
Government. 


The United States is reportedly studying additional sanctions including a default 
declaration on Nicaragua's official debt, a freeze on the country's assets in the United 
States, restrictions on travel by U.S. citizens to Nicaragua, the closing of a 
Nicaraguan trade office and a “broader ban" on all transactions. Regarding Nicaragua as 
the "beachhead" of the Soviet Union in Latin America, the United States has been trying 
every means to topple the Government of Nicaragua since the Sandinistas won their revo- 
lution in 1979. 


The U.S. cut off economic assistance to Nicaragua four years ago and later cut back 
sharply on sugar imports from that country. It has also blocked the country's loan 
requests in the Inter-American Development Bank. Imposing economic sanctions has been 
one of the U.S. practices almost each time when it fails to bring a country under its 
control through political, military and other means. However, could such U.S. action 
make Nicaragua Yield to its pressure. 


In Managua, capital of Nicaragua, one government leader said that the United States 
"wants us to yield to hunger and put us on our knees...but they will never succeed in 
it." Even the United States itself knows that the sanctions will have a limited effect 
on Nicaragua's economy. "Nicaragua has other places to sell goods," said Secretary of 
State George Shultz who shared the concern that the embargo would make Nicaragua more 
dependent on the Soviet Union. 


Ortega Comments 
OW021628 Beijing XINHUA in English 1437 GMT 2 May 85 


[Text] Belgrade, May 2 (XINHUA) -- Nicaraguan President Daniel Ortega said his co ntry 
has abandoned Cuban military aid and that so far 100 Cuban military advisers have been 
sent home. Ortega said his government took the unilateral measures to show the United 
States it is sincere about wanting peace. Speaking at a press conference here, Ortega 
also accused the United States of threatening Nicaragua with economic sanctions. He 
appealed to President Reagan to halt violence, give up his aggressive policy against 
Nicaragua, take an attitude of peace and open dialogue with Nicaragua. 


The Nicaraguan leader said in order to show that Nicaragua is not a threat to Central 
America -- as the United States claims -- he will allow inspections of his country, and 
that the United Nations and members of the Contadora Group are invited to take part. 
However, the United States and Honduras -- where large number of U.S. troops are 
stationed -- should also be monitored, he added. 
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Ortega, who arrived here Tuesday from Moscow, said that during his stay in Yugoslavia 
he held talks with Yugoslav leaders Veselin Djuranovic and Ali Sukrija on strengthening 
bilateral relations and the Nonaligned Movement. The two countries signed cooperative 
agreements on education, culture, science and technology. The Nicaraguan leader left 
here today for Bulgaria. 


TASS Cited 
0W020928 Beijing XINHUA in English 0840 GMT 2 May 85 


[Excerpt] Moscow, May 1 (XINHUA) -- The Soviet news agency TASS today condemned the 
United States for elevating its undeclared war against Nicaragua by imposing an economic 
blockade on the Central American country. In a signed commentary, TASS said the Reagan 
administration's decision was meant to break the will of the Nicaraguan people by 
"hunger and privation," and will create even more tension in Central America. President 
Reagan's unilateral declaration violates the principles of the United Nations' Charter 
and international norms, it said. 


Canada: ‘Normal’ Ties 
OW021852 Beijing XINHUA in English 1842 GMT 2 May 85 


[Text] Ottawa, May 1 (XINHUA) -- Two Canadian ministers have declared that Canada has 
no intention of following the U.S. lead in imposing economic sanctions against Nicaragua 
and will continue its normal relations with Nicaragua. Minister for External Relations 
Monique Vezina said here today that U.S. policy was not the same as Canadian policy and 
that Canada's diplomatic and commercial relations with Nicaragua were "normal." She 
said that Canada will continue to support the Contadora Group's efforts in seeking a 
peaceful solution to conflicts in Central America. 


Canadian Secretary of State for External Affairs Charles Joseph Clark declared in Bonn 
yesterday Canada will continue to trade with Nicaragua and offer it development assist- 
ance. Asked about the U.S. embargo, Clark said, "that's their policy, not ours." 


Colombian Foreign Minister 
OW022000 Beijing XINHUA in English 1941 GMT 2 May 85 


[Text] Bogota, May 2 (XINHUA) -- Colombian Foreign Minister Augusto Ramirez Ocampo 
described U.S. economic sanctions against Nicaragua as "a lamentable decision which 

has diminished the possibility of reaching an understanding between the United States 
and Nicaragua." It is a "unilateral action" taken against another country, he said. 
Speaking at a cabinet meeting in Paipa yesterday, Ramirez Ocampo pointed out that 
Washington's decision has aggravated the difficulties in the Central American situation. 


The Colombian foreign minister expressed his government's belief that the U.S.- 
Nicaraguan dialogue would be resumed in the near future. However, he said, Nicaraguan 
President Daniel Ortega's visit to the Soviet Union earlier this week and the U.S. 
action yesterday diminished the possibility of reaching an understanding between the 
two countries. 


Ramirez Ocampo emphasized that Washington's decision would not affect the peace process 
undertaken by the Contadora Group. He believed a meeting of the group's member coun- 
tries would be held as scheduled on May 14 to continue the search for a consensus in 
solving the Central American crisis. 
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FURTHER COVERAGE OF MAY DAY CELEBRATIONS 


Leaders Join Celebrations 
OWO21152 Beijing XINHUA Domestic Service in Chinese 1203 GMT 1 May 85 


[Text] Beijing, 1 May (XINHUA) -- More than 100,000 people of various circles in 
Beijing flocked to Zhongshan Park and the Working People's Palace of Culture today for 
get-togethers in celebration of the "1 May" International Labor Day. 


Residents of the capital greeted the "1 May" International Labor Day in the first spring 
of the national economic restructuring focusing on cities. Party and state leaders 
enthusiastically went to the two parks to celebrate the working people's glorious festi- 
val together with winners of "1 May Labor Medals" from various localities of the mother- 
land and on various fronts, representatives of the national new Long March shock workers 
(or teams), workers, peasants, commanders and fighters of the PLA, intellectuals, govern- 
ment cadres, school teachers and students, compatriots of the minority nationalities, 
compatriots of Hong Kong, Macao and Taiwan, Overseas Chinese, Trade union delegations 
from Hong Kong, Macao and other countries, and foreign friends in Beijing. 


Joining the people in the May Day get-togethers were leading Comrades Deng Yingchao, 

Xi Zhongxun, Wang Zhen, Yu Qiuli, Song Renqiong, Zhang Tingfa, Hu Qiaomu, Ni Zhifu, Chen 
Muhua, Chen Pixian, Hu Qili, Qiao Shi, Hao Jianxiu, Wang Shoudao, Wu Xiuquan, Liu Lantao, 
Wang Heshou, Peng Chong, Banqgen Erdini Qoigyi Gyancan, Seypidin Aizezi, Zhou Gucheng, Yan 
Jici, Hu Yuzhi, Ye Fei, Liao Hansheng, Han Xianchu, Li Peng, Tian Jiyun, Yang Jingren, 
Kang Keqin, Hu Ziang, Qian Changzhao, Dong Qiwu, Chen Zaidao, and Lu Zhengcao. 


Comrade Hoang Van Hoan also took part in today's celebrations. 


Today, colorful banners fluttered in Zhongshan Park and the Working People's Palace of 
Culture, and songs permeated the air. Huge slogans reading: "Workers of the world 
unite!" and "Long live the great solidarity of the world people!" were 
particularly eye-catching. The people happily joined the various. recrea- 

tional activities, and watched performances by professional and amateur troupes. In the 
jovial atmosphere, some foreign friends went up on stage, and sang and danced with the 
performers. 


In their new uniforms, the commanders and fighters of the PLA ground, naval, and air 
services were particularly conspicusus at the get-togethers. An artillery officer told 
reporters: In our new uniforms, we feel our sense of glory and responsibility enhanced, 
and the burden on our shoulders heavier. 


Wearing the "1 May Labor Medal" on his chest, Yan Zhenshan excitedly told reporters that 
he had had left Beijing and worked in Qinghai Province for more than two decades. 
Although life is hard in Qinghai Province, it is his foremost wish to work in places 
where he is most needed by the motherland. Returning to Beijing to celebrate May Day, 
he has enhanced his determination and confidence in the construction of the great north- 


west upon seeing the great changes in the capital. 


Comrades Xu Xiangqian, Li Desheng, Deng Liqun, Zhang Jingfu, and Yang Chengwu joined the 
local May Day celebrations respectively in Wuhan, Shenyang, Chengdu, Shanghai, and 


tianjin. 
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Deng Liqun in Chengdu 
HKO20315 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 2 May 85 


[Excerpt] Central and provincial leading comrades and some 50,000 of the masses held 
grand garden parties and other activities in the Chengdu Laboring People's Cultural 
Palace and Chengdu People's Park yesterday to celebrate International Labor Day, the 
festival of the working class and the laboring masses. 


Present at the celebrations were Deng Liqun, member of the CPC Central Committee Secre- 
tariat and director of the CPC Central Committee Propaganda Department; and leading 
comrades of the provincial CPC Committee; Advisory Commission, and government, and the 
city CPC Committee and government Yang Rudai, Tan Qilong, Nie Ronggui, Jiang Minkuan, 
Yang Wanxuan, Wu Xihai, Huang Qichao, Xu Chuan, and Kang Zhenhuang. 


Chen Yun in Zhejiang 
OW020324 Beijing XINHUA Domestic Service in Chinese 1152 GMT 1 May 85 


[Text] Hangzhou, 1 May (XINHUA) -- Zhejiang Province and Hangzhou City jointly held a 
get-together to celebrate the "1 May" International Labor Day this morning. Chen Yun, 
Standing Committee member of the Political Bureau of the CPC Central Committee, who is 
currently in Hangzhou, attended the get-together. Jiang Hua, Standing Committee member 


of the Central Advisory Commission, also attended. 


In the company of Wang Fang, secretary of the Zhejiang Provincial CPC Committee; provin- 
cial Governor Xue Ju, and other leading comrades of Zhejiang Province, Chen Yun entered 
the assembly hall to warm applause at 1000. The literary and art workers of Zhejiang 
Province staged brilliant performances at the get-together. Comrade Chen Yun enthusi- 
astically applauded the performers. 


RENMIN RIBAO Editorial 


HKO21445 Beijing RENMIN RIBAO in Chinese 1 May 85 p 1 


[Editorial: "Inherit and Develop the Glorious Traditions of the Chinese Workers' 
Movement -- Celebrating the '1l May" International Labor Day and Commemorating the 60th 
Anniversary of the Founding of the All-China Federation of Trade Unions"] 


[Text] To the Chinese working class, "1 May" this year is of particular significance. 

It is not only a glorious festival of unity in struggle for the proletarians and other 
laboring people all over the world but is also the 60th anniversary of the founding of 
the All-China Federation of Trade Unions-- a national unified trade union organization 
of the Chinese working class. On the occasion of this glorious festival, we wish to 
extend holiday greetings to the workers and other laboring people throughout the country, 
to profoundly cherish the memory of martyrs who have dedicated their precious lives to 
the revolutionary cause of the Chinese working class and people, and to pay high tribute 
to advanced model figures on all fronts, trade union cadres at all levels, and trade 
union activists. 


Over the past 6 decades, under the leadership of the CPC, the Chinese working class has 
waged extremely arduous struggles, traversed a glorious course, and won great victories. 
The status of the Chinese working class and its trade unions have also undergone earth- 
shaking changes. The Chinese working class has changed from an oppressed and exploited 
class into the master of the country; the Chinese trade unions have turned from mass 
organizations of an oppressed and exploited class into mass organizations of a class 
controlling the state power and are playing an increasingly important role in the state's 
political, economic, and social life. 
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These tremendous and profound changes have come in the wake of the great successes in 
revolution and construction scored by the people throughout the country under the 
leadership of the CPC. Every success of the Chinese working class has been scored under 
the leadership of the party. It has been the glorious tradition of the Chinese working 
class to consciously subject itself to the leadership of the CPC and to have steadfast- 
ness, thoroughness, and a high sense of organization and discipline in the course of 
democratic revolution and socialist revolution and construction. 


We are now carrying out reform of the economic structure, with the urban economy as the 
focus. This is strategic measure for achieving the four modernizations and making the 
country and the people rich. The Chinese working class and its trade union organizations 
should inherit and develop their glorious traditions, stand in the forefront of the trend 
of the times, unswervingly implement the line, principles, and policies laid down since 
the 3d Plenary Session of the llth CPC Central Committee, take an active part in the 
reform, observe and carry out in an exemplary way the laws, decrees, and systems drawn 

up by the state with the aim of safeguarding the reform of the economic structure, push 
the reform forward, and make further efforts to open up a new situation in the socialist 
modernization program. 


The reform of the urban economic structure is a major event. Without the active 
participation of the 120 million workers and staff members the success of the urban 
economic restructuring would be out of the question. All workers and staff members 
should fully display the spirit of being the masters of the country, vigorously make 
Suggestions and work out methods, instill vitality into enterprises, and successfully 
carry out the reform of the economic structure. We should do our own jobs well and offer 
first-rate products and services for society at large with our hard work and wisdom. We 
should vigorously help the party, government, and our own units solve the new problems 
emerging in the course of reform to ensure that the principle laid down by the CPC 
Central Committee and the State Council, that is, "be steadfast in reform, be prudent 

in fighting the first battle, and be sure to win," can be realized. It is necessary 

to remember all the time to preserve political unanimity with the CPC Central Committee, 
to keep the situation as a whole in mind, to correctly handle the relationships 
between the state, the collective, and the individual and the relationship between 
long-term and immediate interests, and to become masters of the state who have lofty 
ideals, moral integrity, education, and a sense of discipline and who are worthy of the 
great era. In the past, for the cause of liberation of the working class, the prosperity 
of the motherland, and the realization of mankind's finest communist ideal, the fore- 
runners of the workers’ movement and the advanced elements of the working class were 
willing to sacrifice their all, including their precious lives. Now that we are the 
masters of the country, it is all the more necessary for usi:to think of and meet the 
needs of the state, to subordinate personal interests to the interests of the state 

and to subordinate immediate interests to long-term interests. With regard to those 
actions taken for the interests of one's own unit or personal gain at the expense of the 
state and the people and for immediate interests at the expense of long-term interests, 
we would boldly combat them to ensure that the reform and the four modernizations 
program can advance along a correct path. 


Radio Commentary 
0W021132 Beijing Domestic Service in Mandarin 1200 GMT 30 Apr 85 
[Station commentary: "Be Masters of the Great Era"] 
[Text] In the prelude to the overall reform of China's urban economic structure, we have 
ushered in International Labor Day. Each year on this red-letter day the shining history 


of the world workers movement as well as the great contributions made by the Chinese 
working class is commemorated. 
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Sixty years ago today, the Chinese working class, under the CPC's leadership, established 
its own leading organ -- the All-China Federation of Trade Unions. Since then, develop- 
ment of the Chinese workers movement has been even better organized. The Chinese working 
class has been the main force in the new democratic revolution and in socialist revolu- 
tion and construction. The Chinese working class has added an illustrious chapter to 

the annals of our struggles. 


At present, our party is leading the people of the whole country to engage in the con- 
struction of socialist modernization and to reform the economic structure with cities 
as focal points. This is an important state matter, and it is also an important matter 
which directly concerns everyone's personal interests. The Chinese working class has 
its glorious revolutionary tradition. It has the loftiest ideals, fears no sacrifice, 
and has the strongest sense of organization and discipline. In the great practice of 
making reforms, the working class should develop these fine traditions and be masters 
who have ideals and are moral, educated, strict in discipline, and worthy of the great 
era. 


We are living in an era of construction and pioneering. This is an era when we should 
strive hard to achieve order and work hard for the prosperity of the country. All 
workers in the country, particularly enterprise workers in cities, must actively make 
reforms, do their jobs well, and offer society first-rate products and services. All 
workers must keep the cardinal principles in mind and take the overall situation into 
account. They must correctly handle the relations concerning the interests of the 
state, the enterprise, and the individual worker; they must oppose all unhealthy trends 
which damage the interests of the state and consumers for the interests of their own 
units and their personal interests. In addition, they must supply rural areas with good 
products, technology, and outstanding service, and they must fulfill their responsibil- 
ity to support rural reforms. This is the important responsibility and honorable duty 
entrusted to us by the great era. 


The decades to come will be the decisive period when we will develop the economy and 
vitalize the country, and our nation will soar. The working class must stand in the 
forefront, unite, and work hard with the people throughout the country, and make new 
contributions for the fulfillment of the task of the four modernizations and the great 
communist ideals. 


JINGJI RIBAO URGES DROPPING OF TERM 'SIDELINE' 


HKO21009 Beijing JINGJI RIBAO in Chinese 29 Apr 85 p 3 


[Article by Wei Wen: "The Term ‘Sideline’ Is Not Conductive to the Reform of the Rural 
Production Structure" ] 


[Text] Over a long period, agriculture in a broader sense, a name often used by the 
people, has included only planting, forestry, animal husbandry, and fishery but rural 
industry, commerce, building industry, communications, transportation, and service 
trades have all been regarded as ‘sideline’ production. Relatively speaking, this tra- 
ditional concept is not exact and is out of keeping with the new situation of the rural 
economic development in our country. 


First, it is not in conformity with the actual rural situation in our country. Since 
the 3d Plenary Session of the 11th CPC Central Committee, town and township enterprises 
have developed rapidly, causing profound changes in the rural production structure, 
income structure, and labor power and employment structure. According to statistics 

of the Ministry of Agriculture, Animal Husbandry and Fishery, the gross output value 

of town and township enterprises throughout the country could reach 150 billion yuan, 
accounting for over 40 percent of rural gross output value. 
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These enterprises have become important forces of the national economy and important 
props of the rural economy. The output value, income, and labor power of industry, 
commerce, building industry, and service trades of many units and areas, excluding those 
of agriculture, have respectively accounted for more than half of the gross output 
value, gross income, and gross labor power of the rural society. In some developed 
areas, they have reached as high as 80 and 90 percent. Apparently, these kinds of 
production can no longer be regarded as "sideline" production. 


Second, the original meaning of "sideline" has been distorted. "Sideline" is opposite 
to "main line" and means undertakings other than the productive activities which a pro- 
ducer is engaged in. It should be said that the existence of both "main line" and 
"sideline" is relative. Each area and each productive unit has its own strong points 
and any productive sector or undertaking can become the "main line" or, of course, the 
"sideline." Even the existence of agriculture (meaning planting, forestry, animal 
husbandry, and fishery; to be used in the same way in the following) as the "main line" 
in rural areas should also be said to be relative. (Agriculture is the foundation but 
foundation does not necessarily mean the "main line."”) However, the concept of agri- 
culture in a broader sense rigidly regards rural industry, commerce, building industry, 
communications, transportation, and service trades as the "sideline" and treats them as 
undertakings parallel to planting, forestry, animal husbandry, and fishery, thus dis- 
torting the meaning of the relative existence of main and sideline. 


Third, this is not conducive to breaking with the traditional concept of rural areas, 
agriculture, and peasants. Because of restrictions caused by ideas of the small-scale 
peasant economy and by "leftist" ideas over a long time in the past, only agriculture 
could develop in the rural areas and as far as agriculture is concerned, only planting 
(especially the planting of grain crops) could be the dominant factor. The traditional 
idea that "peasants can only engage in farming" has struck root. Peasants abandoning 
farming to take up other trades was regarded as “impermissible behavior" and was even 
denounced as "engaging in capitalist activities." However, in the past few years, 
practice has clearly proved that "stability cannot be achieved without agriculture, 
prosperity cannot be achieved without industry, vigor cannot be achieved without com- 
merce, and vitality cannot be achieved without capable people." If areas other than 
agriculture are still put in a secondary position and developed as "sideline" production 
in the rural areas, the people's minds will then be restricted as before and the peas- 
ants’ enthusiasm will be suppressed. This will not be conducive to the rational 
readjustment of the rural production structure and of course, will not be conducive to 
the industrialization of the rural areas, to turning the countryside into cities, or 

to making the rural areas prosperous as quickly as possible. 


Fourth, this will easily cause confusion in the statistical index system of the rural 
economy. For many years, in accordance with the statistical system of the rural economy 
in our country, the output value of industry in villages (brigades) or units under them 
and of rural commerce, building industry, communications, transportation, and service 
trade had all been put under the "output value of sideline" production of the "gross 
output value of agriculture." According to the guidelines of Document No 189 issued by 
the State Council in 1984, all the output value of rural industry will be put under 

the "gross output value of industry" beginning from 1984, but the output value of rural 
commerce, building industry, communications, transportation and service trades has not 
yet been clearly separated from the "output value of sideline" production. 
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This makes the “gross output value of agriculture" not exact and cannot correctly re- 
flect the actual growth of agricultural production, or changes of the rural production 
structure and economic structure. This is not only not in keeping with the index system 
of the entire national economy but also inconvenient for making comparisons with foreign 
countries and not conducive to giving correct guidance to rural work. 


In view of the above understanding, we suggest that: first, in the course of readjust- 
ing the rural production structure, we should attach importance to developing rural 
industry (industry for processing agricultural produce in particular), commerce, build- 
ing industry, communications, transportation, and service trades, and changing their 
"sideline" position. Second, from now on, expressions such as "sideline," "agriculture, 
industry, and sideline," "collective sideline," and "family sideline" should not be used 
throughout the country. Third, a statistical index system which can correctly reflect 
changes of the rural production structure and the economic structure should be estab- 
lished as soon as possible. 


GUANGMING RIBAO ON IMPORTANCE OF HUMAN FEELINGS 


HKO20749 Beijing GUANGMING RIBAO in Chinese 24 Apr 85 p 3 


[Commentary by Lu Zhongren: "Ideological and Political Work and Natural Human 
Feelings" ] 


[Text] The basic purpose and task for ideological and political work is to develop 
people's ability for understanding and transforming the world. "The people are the 
object of ideological and political work," and all people have feelings. Therefore, to 
do a good job in ideological and political work, not only should the general principle 
be taught, but natural human feelings must also be taken into consideration. 


What does the general principle mean? The general principle means the basic principles 
of revolution, such as the basic tenets of Marxism, collectivism, communist ideas, the 
party's line, principles, policies, and so on. And what is meant by natural human feel- 
ings? They refer to being reasonable in handling affairs, including solving ideological 
problems, the course of which should be filled with revolutionary feelings, comradely 
love, understanding, concern, consideration, and care. In ideological and political 
work, the general principle and human feelings are not antithetical, but are unified 

and closely linked. It can be said that "with the combination of the two, the result 

is perfect; otherwise, either will be hurt." 


Ideological and political work is inseparable from the general principle of revolution. 
Without mentioning the general principle of revolution, ideological and political work 
would be short of a correct orientation and be led astray. However, if ideological work 
were conducted in conjunction with preaching the general principle only, without any 
human feelings and warmth, without caring about people's lives, without solving any 
practical problems, the general principle would become dull dogma and sloganeering, 
high-sounding words that fail to solve any specific problems, and would become cliche, 
big talk, empty words, and lies. On the other hand, if attention were attached to human 
feelings only, without mentioning the general principle, neither would it be possible 
to do a good job in ideological and political work. This is because, basically speak- 
ing, the human feelings we refer to conform to the people's interests, which give 
expression to proletarian feelings and are closely linked with the general principle. 

If human feelings should deviate from the general principle, they inevitably become 

mere personal relationships, short of revolutionary principle, a vulgar exchange of 
flattery and favors and philistinism. 
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Such human feelings are not the least helpful to ideological and political work, but 
foster unhealthy tendencies, confuse peoples’ minds, sabotage discipline, and do harm 
to revolutionary interests. 


Affected by "leftist" ideological influences over a long period in the past, human feel- 
ngs were not to be mentioned, and anyone who mentioned human feelings was labelled as 
an advocate of the bourgeois theory of human nature. Under such ideological guidance, 
the so-called ideological and political work could only be abstract, empty general 
principle. 


Especially, under the influences of the reactionary and absurd theory of "the omnipotence 
of spirit," and "politics may lash out at everything," a creation of the Lin Biao and 
Jiang Qing counterrevolutionary cliques, the excellent tradition of our party's ideolo- 
gical and political work was all the more seriously sabotaged. And it was not until the 
3d Plenary Session of the llth CPC Central Committee when the ideological line of seek- 
ing truth from facts was reestablished that ideological and political work returned to 
the correct track. 


Practice has proven that in order to do a good job in ideological and political work, it 
is imperative to unify well the general principle and human feelings. To enlighten and 
convince people with the general principle, and to move them with human feelings. Only 
then, is it possible to heighten the effects of ideological and political work, and bring 
into play its power. 


LIAOWANG ON MODERNIZATION OF MILITARY TRAINING 


HKO20313 Beijing LIAOWANG in Chinese No 16, 22 Apr 85 p 9 


[Article by Zhang Chunting [1728 2504 0080]: "Our Army's Military Training Is Gradually 
Being Modernized" | 


[Text] This reporter has learned from relevant sources that at present, in order to 
enhance our Army's fighting capacity under the conditions of modern warfare and increase 
the level of modernization in military training, relevant departments are preparing to 
establish a large-scale and modern training center for joint operations. 


Along with the development of science and technology and the application of science and 
technology to military affairs, our Army's military training is gradually being modern- 
ized. As our Army's weapons and equipment are being modernized, the military training 
simulation program is becoming more and more necessary. Over the past few years, our 
Army has achieved comparatively great development in studying and making materials and 
equipment for this training program. Particularly, in the fields such as laser and 
electronic simulators, some new breakthroughs have been made. In this respect, laser- 
simulated firing device has been developed from the original single-weapon simulator into 
a simulator suitable for many weapons, and from one for a single branch of the services 
into one for many branches of the services. The laser simulated-firing device made by 
the PLA Shenyang units is very realistic. In exercise, when one side is hit by the 
laser-simulated firing device by the other side, smoke and realistic sounds appear immed- 
iately showing that the officers and men who have been hit have lost their fighting 
capacity, just as in the real battlefield. But all personnel and weapons are actually 
unhurt. Advanced electronic technology has been used in simulated warship control by 

the Navy, the flight simulator produced by the Air Force, and the command simulator for 
ground artillery made by artillery troops. 
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Audio-visual education programs have become an important measure in our Army's education 
and training. Apart from the existing military education firms, all military academies 
and some army-level troops have also been equipped with closed-circuit television, 
portable videotape recording equipment, editorial machines, [bian ji ji 4882 6549 2623] 
videotape projectors, and language labs. All academies and units have also been provi- 
ded with automatic slide projectors, other projectors, recorders, radio transmitters, 
and other equipment. All this has played an important role in improving the quality of 
education and shortening the periodof training. Now the audio-visual education of our 
Army is advancing toward the orientation of using more electronic equipment and toward 
automation, seriation, and generalization. 


As a resuit of using computer technology in military command, new leaps have been made 
in modernizing the means of communiation, command, and military training of our Army. 
Mini-computer technology has begun to be used in combii.ed arms exercises. Thus, the 
working procedure at the headquarters and all kinds of documents have greatly been 
reduced, the transmission of orders has been accelerated, and the commanders are able to 
quickly organize and command the troops. Noises such as staff officers shouting loudly 
while the decoders were busy transmitting messages have also been greatly reduced. Now, 
in order to provide the commanders with the best and second best fighting plans, the 
staff officers simply enter relevant parameters into the computer, and they get the plans 
immediately. In an anti-airborne exercise, when the commander ordered the main attack 
division to take the offensive by using a Chinese-character terminal computer, the divi- 
sion commander immediately received the message. Through the transmission of dynamic 
pictures, the commanders at higher levels could see clearly on the screen what the work- 
ing personnel were doing at the divisional command post. They could hold discussions 
with the working personnel so as to execute the correct commands. In the past, when 
calculating various elements for artillery firing, the standard time for excellent per- 
formance carried out by two men was 15 minutes. But now, with the help of computer, it 
only takes 20 seconds to achieve the same performance with only one person. Thus, not 
only is fire control automated, but it is also accurate. 


BAN YUE TAN ON FURTHER RELAXING FORESTRY POLICY 


HKO20713 Beijing BAN YUE TAN in Chinese No 7, 10 Apr 85 pp 36-37 


[Report: "BAN YUE TAN Economic Editorial Office Replies to Readers’ Questions on Fur- 
ther Relaxing the Forestry Policy"] 


[Text] Question: What are the main contents of further relaxing the forestry policy? 


Answer: The main contents are rescinding the state monopoly over timber purchases, open- 
ing the timber market, and allowing the peasants and the collectives engaging in forestry 
production to sell timber freely on the market at negotiated prices. The timber pur- 
chasing departments can buy part of their timber through barter contracts. 


Except for a few varieties which should be strictly controlled in order to protect 
natural resources, all Chinese medicinal herbs can be freely purchased and sold on the 
market. The medicinal herbs purchasing departments can sign purchase contracts with 
selected production areas in light of the supply and demand of the market. 


Question: Why should the timber market be opened? 
Answer: This is an important reform to improve the timber purchasing system, enliven the 


economy of the collective forest regions, speed up forestry construction, and enable the 
peasants engaging in forestry production to become well-off as soon as possible. 
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In the past, as a result of the state monopoly over timeber purchases, when setting 
prices, the economic benefits for the peasants engaged in furestry production and the 
funds needed for the reproduction of forestry resources were not carefully calculated 

and considered; considered even less was the role played in a closed timber market by 

the relationship between supply and demand. Timber prices were too low, and the alloca- 
tion prices were almost half of the market prices. The collective forestry regions were 
put under excessive and rigid controls. The masses, who did not have decision-making 
power in management, had very little to gain. Thus, their initiative in forestry produc- 
tion was dampened and both the quantity and quality of forestry resources were reduced. 


After the timber market is opened, since the producers will no longer be separated from 
the market and the material exchanges between mountain areas and plains and between for- 
estry and agricultural regions will be promoted, with the regulation of the law of value, 
timber production will be shifted from a closed product production to the orbit of the 
open commodity economy. The peasants engaging in forestry production will be able to 
obtain more benefits from their labor and more good quality timber and forestry products 
will be supplied. 


Question: How are barter contracts to be signed after the market is opened? 


Answer: A barter contract is one signed between timber purchasing departments and pea- 
sants engaging in forestry production for an exchange of commodities. The purchasers 
directly sign contracts with the cooperative economic organizations in the forestry 
regions in order to exchange the means of production and subsistance needed by the pea- 
sants for timber. The prices of the exchanged goods are determined through negotiations 
between both sides with reference to the market prices and on the basis of voluntariness 
and mutual benefit. 


Question: Will the free selling and buying of timber lead to denudation? 


Answer: After the timber market is opened, forestry administration must be further 
strengthened. In order to protect the overall interests of the state and the peasants 
engaging in forestry production, in accordance with the "forestry law," felling trecs 
should be approved by the government and both the felling and transportation should be 
licensed. 


Meanwhile, as the timber prices are not strictly controlled, the peasants engaging in 
forestry production who realize that they can obtain more benefits from forestry produc- 
tion will certainly pay more attention to the management and protection of forests in 
order to ensure more and long-term interests. Proceeding from reducing productive costs 
and raising economic returns, the units consuming timber will pay more attention to 
economizing on timber. The quantity of timber demanded by society will also be regu- 
lated. Provided the production responsibility system in forestry is well implemented and 
forestry administration and managem at are improved, forestry resources will surely be 
better protected after the timber market is opened. The situation of Hunan and other 
areas shows that there has been less denudation since the market was opened. 


Question: Will timber prices soar after opening the market? 


Answer: After opening the market, the timber prices will float up and down accordin;, to 
the demands of the market. They will quickly reflect and affect the supply and demaiid 
of timber, accelerate the circulation of timber as a commodity, and promote the constant 
development of forestry production. Meanwhile, as production and sales are carried out 
without intermediate links, the selling prices will be controlied to a certain extent. 
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Regulated by the law of value, more timber and other forestry products will be produced, 
and their prices will gradually become more reasonable and stable. According to a survey 
of relevant departments, after opening the market, the quality of timber sold on the 
market improved, and its price increased. As the market demanded more high-grade timber, 
the prices of small-caliber and low-quality timber were basically kept stable or dropped 

a little bit. Generally speaking, the market price was lower than the original negotiated 
price but higher than the lowest price in the past. It became more reasonable. When 
necessary, the state could also participate in the guidance and regulations through 
economic measures. 


Question: What are the new policies toward afforestation by the masses and the operation 
of cooperative and state forestry centers? 


Answer: At present, the main tasks for afforestation are to make continuous efforts to 
perfect the responsibility system in forestry production; protect the decision-making 
power of the peasants engaging in this production; encourage the peasants to plant trees 
on their private hills and contracted hills; and help peasant households specializing 

in forestry production work out production plans, solve problems and enhance their ability 
in continuous operation. All kinds of operational combinations among the masses must 

be based on the principle of voluntariness and mutual benefit. 


In mountain areas, those slopes with a gradient of 25 degrees or above which have been 
reclaimed to grow crops should be returned to the peasants engaging in forestry produc- 
tion to develop forestry and animal husbandry, so that the topographical advantages can 
be brought into fuller play. If these peasants do not have enough grain, the state will 
be responsible for the selling or credit selling of grain to them. 


As to the cooperative forest farms, it is first necessary to evaluate the existing woods 
and other assets in terms of stock prices and assign stock rights to the parties con- 
cerned in light of the hills, labor, and capital they have invested in since the 
establishment of the farms so as to divide up the benefits according to the number of 
stock certificates. Stock certificates should be transferable and inheritable and be 


bought and sold freely. 


Second, the operation and management of these farms must be separated from the governmen! 
administration of the villages and the management organizations should be elected by the 
masses themselves so that they can really become the masses" own cooperative economic 
organization in forestry production. Methods such as inviting bids for contract and 
independent management should be adopted, and trees should be felled in accordance with 


the law. 


Third, on the question of distribution, after deducting taxes, productive costs, and 
necessary accumulation, all profits should be shared among the masses in accordance with 
the number of stock certificates. No part of the profits should be embezzled or 
appropriated. Other expenses of the villages should be collected in accordance with 
relevant stipulations of the state, and the phenomenon of "everybody eating from the 
same big pot" should be eliminated. 


State forest farms should adopt the contract responsibility system and carry out diverse 
forms of joint management. They can practice the contract system onthe household basis 
of carry out joint management with peasants nearby in those parts of the mountain and 
forest areas they are unable to manage by themselves. 
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JINGJI RIBAO VIEWS PRESENT ECONOMIC SITUATION 


HKO20841 Beijing JINGJI RiBAO in Chinese 24 Apr 85 pp 1, 2 


[Article by a staff observer [ben bao guan cha jia 2609 1032 6034 1390 1367]: "Correctly 
Understand the Present Economic Situation"] 


[Text] Everyone is concerned with and talks a great deal about how to appraise the 
present economic situation in our country, and how to treat the new problems arising in 
the process of the reform of economic structure. To ensure smooth progress in reform and 
give impetus to the continuous advance of the modernization program, it is undoubtedly 
necessary and important to further unify people's understanding of the present economic 
situation. 


q 


When dealing with something, we should distinguish between its principal and secondary 
aspects. This is particularly true in such important issues as observing and analyzing 
the situation as a whole. This is nothing out of the ordinary. However, only by so 
doing can we adhere to the ideological line of seeking truth from facts, and keep in 
line with the basic principles of Marxist dialectical materialism. Therefore, we should 
on no account forget this guideline. If we fail to distinguish between a mattcr's 
principal and secondary aspects, we cannot avoid one-sidedness. Ideologically, we will 
make a judgment which runs counter to objective reality and in actual work, we will make 
a wrong choice. All of this will harm our work. 


Since the 3d Plenary Session of the 11th CPC Central Committee, thanks to the joint 
efforts exerted by people of various nationalities throughout the country, industrial 
and agricultural production in our country has increased by a large margin as a result 
of a series of reforms and readjustments. The modernization program has been acceler- 
ated and people's living standards have been markedly improved. The present economic 
development in our country generally speaking is good. It has been good for many years 
in succession instead of just 1 year. The present period is the best one since the 
founding of the People's Republic. Socialist economic construction in our country is 
embarking on a new path suitable for our present national conditions. A new situation 
of sustained and stable growth and coordinated development has occurred. New prospects 
for the benign circulation of the national economy are before us. These "three news" -- 
the new path, new situation and new prospects -- have mainly manifested the present 
favorable economic situation. These objectives, which we failed to realize scores of 
years after the founding of the People's Republic, have now begun to be gradually 
achieved. All of this is the principal aspect in our country's present economic 
situation. 


The present economic situation is good. However, this does not mean that everything is 
good, and that nothing has gone wrong. For example, there is an energy shortage and a 
strain on transport and the supply of raw materials. Our industrial set-ups and product 
mix are not rational enough. Some units blindly seek speed, and the scope of their 
investment in fixed assets, which is not covered by budget, is a bit too large. Too 
much paper money was issued during the second half of last year, the 4th quarter in 
particular. The prices of some commodities have increased. All of these problems have 
objectively existed. Cadres of some party and government organs abuse their power to 
establish many phoney companies of every description. They buy and resell goods in 
short supply at a profit, engage in speculation, and practice graft. Some state- 
operated industrial and commercial enterprises raise commodity prices arbitrarily. Some 
unhealthy trends have spread unchecked. It is only natura] that the masses have 
responded strongly and have made many complaints about this. 
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However, generally speaking, these existing problems are problems arising on our road 
of advance. Compared with the great achievements we have made in these few years, 
they are, after all, only minor in the overall scope of economic life. 


Judging from the actual conditions in our work, some of the above-mentioned pro- 

blems have existed for a long time. It is difficult to solve them completely at one 
go. The occurrence of some problems is unavoidable because we lack experience in 
reform. Some other problems occur because we fail to plan very carefully in advance, 
or fail to check up on our work strictly after it has been completed. We failtocorrect 
cases that have not been properly handled. We should learn a lesson from these 

errors and on no account treat these problems lightly. We should promptly sum up 
experiences, draw a lesson from them, and take practical and effective measures to re- 
solve them gradually. It is dangerous to let them continue to spread unchecked. In 
the meantime, it is unnecessary to worry too much about them. After we discover them, 
we should not panic. In particular, we should on no account doubt, or waver in our 
confidence and determination in reform. As far as the new unhealthy trends are con- 
cerned, they run completely counter to the aims of reform, and should be regarded as 
severe interference to reform. The central authorities have repeatedly stressed that 
resolute measures must be taken to overcome them. The broad masses of people warmly 
support this. We may conclude that unhealthy trends do not enjoy popular support in 

a socialist country such as ours, and that they can be corrected. With the correction 
of these unhealthy trends, our reform will certainly advance in a healthier and a more 
vigorous way. 


Under the prerequisite of distinguishing principal aspects from secondary aspects, at 
present we should particularly guard against and prevent the erroneous practice of 
blindly seeking growth and competition in this respect. We should also pay attention 
to strengthening macroeconomic control, strictly curtail the scope of general invest- 
ment in fixed assets, exercise firm control over the rapid increase in consumption 
funds, and bring the entire economic work onto the right track of enhancing economic 
results. We should never forget the bitter lesson drawn from the "Great Leap Forward" 
in the 1950's. As long as the whole nation has a correct and clear-minded appraisal of 
the present economic situation, unifies understanding, and acts in unison, the existing 
problems can certainly be gradually solved, and the present favorable situation will 
certainly be further consolidated and developed. 


II 


Comrade Deng Xiaoping recently pointed out that reform is the second revolution in our 
country. Of course, the nature of this revolution is different from the previous one 
carried out before the exploiting classes and system had been eliminated. However, 

our present reform is being profoundly carried out in an extremely broad sphere. ‘The 
great and profound changes it will bring to society are by no means inferior to those 
brought by the previous revolution. Reform will influence our political life, economic 
life, culture, art, ideology, the general mood of the society, moral concepts, and 
customs. It will touch upon various corners of society, and the ideas and life of 
every person. It concerns the future and destiny of our country. It is truly a great 
social change such as never happened before. 


Since reform is a broad and profound social change, it determines that the task of 
reform is both great and complicated. Itisacreative and systematic project needing 
the participation of millions upon millions of people. There is no ready pattern we 
can follow. 
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Although we have accumulated valuable experience in reform following the 3d Plenary 
Session of the 11th CPC Central Committee, generally speaking, our leaders at all 
levels and the broad masses of cadres still lack experience. In the course of carrying 
out reform, we can plan only one step at a time as we go, and grope our way while 
crossing the river. While talking about the existing problems in our economic life in 
his "government work report" delivered at the Third Session of the Sixth NPC, Premier 
Zhao Ziyang pointed out that "some problems are difficult to avoid in reform, and they 
can only be solved through reform." With such a view, we will be able to treat the 
problems arising in reform in a practical way, and strengthen our resolve to completely 
solve problems occurring on the road of advance through reform. Our purpose in carrying 
out economic structural reform is to readjust the relations between production rela- 
tions and the superstructure through reform, promote development of the social pro- 
ductive forces, and enable our country to become a prosperous and powerful country, and 
our people to live a happy life; and to build socialism with Chinese characteristics. 
Therefore, we should change the previous closed and rigid pattern, and follow the new 
pattern which is full of vigor and vitality. Where does the new pattern come from? It 
cannot come from the sky. It can only be "born out of" the old pattern. Some comrades 
take "childbirth" as an analogy between it and reform. After "labor pains," a baby, 
who is full of vitality, is born. The remark contains profound truth. It is possible 
to minimize "labor pains," but it is impossible to completely avoid them. It is uni- 
maginable to refuse to "give birth to a child" for fear of "labor pains." In the 
course of reform, we should minimize errors and mistakes, and curtail loss caused by 
these errors and mistakes. Through constantly summing up experiences, we should per- 
sist in carrying out reform, and be ready at all times to solve problems of this or 
that kind occurring in the process of reform. Only thus can we achieve the desired 
results of reform, and succeed in our endeavor. 


IIl 


To judge whether or not certain phenomena occurring in the course of reform are reason- 
able, we should make a specific analysis, and have a correct understanding of them. 
This is another important problem related to correctly understanding the present 
economic situation. 


Currently, some people react differently and talk much about the actual incomes of the 
members of the society. Some of them say that there are many “households with annual in- 
comes of 10,000 yuan" among peasants in the rural areas, among those who do business, 
and among individual traders. Incomes of university professors cannot be compared with 
those of "households with annual incomes of 10,000 yuan." We should admit that this 
phonomenon does exist. However, we should make a specific analysis of it. 


With regard to "households with annual incomes of 10,000 yuan" in'‘the rural areas, we 
should, first of all, understand that there are several incomparable factors that 
should be taken into account when comparing their incomes with those of workers and 
staff members in cities and towns: 1) The incomes of 10,000 yuan are gross incomes 
from which production costs have not yet been deducted. 2) The incomes of 10,000 yuan 
are the total incomes of several laborers rather than one laborer in the household. 

3) Unlike workers and staff members in cities and towns, peasant households are 
neither subsidized by the state nor enjoy any social welfare. 


After a brief analysis, we, at least, understand: 1) The number of "households with 
annual incomes of 10,000 yuan" is very small inthe pressent-day rural areas. According 
to initial statistics, there are only a few "households with annual incomes of 10,000 
yuan" among 10,000 peasant households. Judging from the situation as a whole, the 
consumption level of residents in cities and towns is still twice as high as that of 
inhabitants of rural areas. 
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2) Most members of the "households with annual incomes of 10,000 yuan" get rich through 
hard work, or because of their good business methods. After getting rich, many of them 
actively bring along and help people around them get rich. There is only a very small 

number of people who seek exorbitant profits through illegal means. 


3) "Households with annual incomes of 10,000 yuan" which do legal business do not rely on 
"iron rice bowls." They work hard and devote their funds to their undertaking. They run 
the risk of losing money, or sustaining losses in their business. Many of them do suffer 
setbacks. 


However, the incomes of workers and staff members of state organs, enterprises, and 
institutions are stable. It is nor necessary for them to run any risks. Their condi- 
tions are different from those who run their own business by relying on their own labor 
and funds. It is wrong to compare them in an aversimplified way. Generally speaking, 

a great number of "households with annual incomes of 10,000 yuan" increase the assets of 
the society through their hard work, and have contributed to enlivening commodity 
circulation. The state has also increased tax revenue because of this. 


Development of these individual households is beneficial to the state, but does not 

harm the interests of others. Although their incomes are higher than others, they are 
very useful for developing socialist commodity economy, and enlivening the entire national 
economy. At the present stage, we should still actively encourage and greatly support 
them. If we negate all this, we will not be able to achieve the desired results of 
enlivening the economy. Of course, with the progress of reform, some systems and regula- 
tions will be gradually improved. For example, income tax will be levied on all 

members of the society, including the individual households, provided that their incomes 
exceed a certain level. This will be useful for persisting in the policy of encouraging 
some people to get rich first and promoting common prosperity. This will also be 
beneficial in avoiding polarization among the people. This is a guiding principle 

which has been defined by the central authorities. 


Qur purpose in making some analyses of the above-mentioned conditions (the analyses 
might not be thorough or proper in some respects) is to specifically show people a 
truth: Whether things are reasonable is not an absolute concept. It is a relative 
concept that will change with changes in the conditions. Why should we carry out the 
reform? Because the previous closed and rigid economic structure is irrational, and 
does not conform with developing social productive forces. It reduces to a great extent 
the vigor of an-exuberant socialist economy, and impedes development of our country's 
economy. It is necessary to change the old irrational pattern in order to establish a 
new and rational one. 


However, a gradual process is needed to replace the old pattern with the new one, and 
to change the irrational pattern into a rational one, We cannot reach the goal in one 
step. We cannot expect the new pattern to be formed overnight. In the process of 
turning the irrational pattern into a new and rational one, although certain transient 
phenomena are not yet completely rational, they are better than the previous irrational 
pattern. Comparatively speaking, they are much more rational than the old pattern. 


In the meantime, we should also realize that some new systems and new methods have just 
been adopted, and theyare not yet perfect. Old things are being discarded but they 
have not yet been completely abolished. Therefore, the occurrence of certain problems 
is understandable. Some irrational things will be turned into relatively rational 
things which still contain certain irrational factors, Finally, rational things based 
on a new level will occur. This is the only path to follow when turning the old 
pattern into the new one. 
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Therefore, inthe process, we should be good at judging the hour and sizing up the 
situation. With regard to those problems which can, and should be solved, we should 
resolutely take active measures to solve them. As for those problems which are not 
completely irrational for the time being but do not affect the situation as a whole, 

we may lay them aside provided that conditions for solving them do not exist. We should 
create conditions, or wait till the conditions for solving them are ripe. It is imprac- 
tical and impossible to solve at one go problems which temproraily do not conform with our 
set objectives. 


We should realize that the party and government have always paid close attention to the 
occurrence of some problems inthe process of reform. Basically speaking, they have 
discovered them promptly, and taken the initiative in exposing and taking resolute 
measures to deal with them. 


Starting from the second half of last year, the CPC Central Committee and the State 
Council made a series of decisions and issued circulars on strengthening party discipline 
in the process of reforming economic structure. They urged party organizations and 
people's governments at all levels, all party members, and cadres to take the situation 
as a whole into consideration, strickly go about things according to the guiding principles 
and policies of the party, resolutely stop the actions which harm the interests of the 
state and people, and strictly abide by the instructions issued by the CPC Central 
Committee and the State Council. Refusing to obey orders and disregarding prohibitions 
is not allowed. ‘The CPC Central Committee has recently decided again that we should 
grasp strengthening party spirit and curbing the new unhealthy trends as a focal point 

in the process of carrying out the second stage of party rectification. As a result of 
adopting these measures, some problems have now been solved, and some other problems 

are being solved. 


When meeting reporters from Hong Kong and Macao on 9 April, Comrade Hu Yaobang pointed out 
that it was wrong to say that the present unhealthy trends originated from the reform. 

He said that they originated from the old society and the individualism and anarchism 
which ran amuck during the "Great Cultural Revolution." Of course, a very smal! number 
of leading organs and leading cadres encouraged the unhealthy trends, or directly 
violated the party and government discipline and law. Some evil winds were even stirred 
up by them. The broad masses of people have demanded that in the course of curbing the 
unhealthy trends, they set a good example, and resolutely correct their mistakes. It is 
completely right for the masses to do so. Things happening in the past showed that some 
unhealthy trends were incited by some units or individuals in the name of reform, and 
that some unhealthy trends were connected with certain improper measures taken in the 
course of reform. However, we should not indiscriminately say that the unhealthy trends 
originated from reform. Otherwise, an inference might be drawn that the "evil wind is 
blown from the upper level." Such a view is obviously improper. The CPC Central 
Committee has explicitly pointed out in its decision on reform of the economic structure: 
"The more we enliven the economy and invigorate enterprises, the more we must pay 
attention to combating the corrosive influence of capitalist ideas, eliminating the 


decadent practice of seeking personal gain by abusing one's position and authority, and 
preventing any action that seriously harms the interests of the state and the consumers, 
and the more we should strengthen the building of a fine party style and sense of 
discipline." We can thus see that as soon as the overall reform started, the CPC 
Central Committee sounded an alarm for the whole party. The unhealthy trends precisely 


violate the basic requirements put forward by the "upper level." 
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In a sense, reform means a process of constantly getting rid of the old to make way for 
the new, discovering problems, correcting mistakes, and exploring to promote progress. 
Since the convening of the 3d Plenary Session of the 11th CPC Central Committee, we 

have succeeded in bringing order out of chaos, correcting the mistakes of the "Great 
Cultural Revolution," implementing the guiding principle of "readjusting, restructuring, 
consolidating and improving," and correcting the severe imbalance in the proportional 
relations in the national economy. In the process of reform, new problems will inevi- 
tably occur. The process of solving problems and correcting mistakes is a process of 
making continuous progress amid reform and promoting gradual development. 


History has proved that our party and country grow stronger through overcoming their 
shortcomings and correcting their mistakes. Mencius said: "The mistakes of superior men 
are like a solar eclipse, or lunar eclipse, which people can see clearly. As long as 
they can overcome their mistakes, people still admire them." After exposing and over- 
coming the unhealthy trends, the party will have a brighter future. We believe that as 
long as the whole country correctly understands the present economic situation, reso- 
lutely implements the decision of the CPC Central Committee on reform of the economic 
structure, and conscientiously solves the existing problems, our country will obtain the 
anticipated results in economic reform, and win a still greater victory in socialist 
modernization. 


PLA DEPUTY CHIEF HE QIZONG ON NEW UNIFORMS 


0W302112 Beijing XINHUA Domestic Service in Chinese 1507 GMT 30 Apr 85 


[Text] Beijing, 30 Apr (XINHUA) -- Commanders and fighters of the PLA's ground, naval, 
and air forces will wear a new-style uniform begining 1 May. In the new uniform the 
ranks of the three services will look more powerful and magnificent. 


In a speech televised by the central TV station this evening, Deputy Chief of General 
Staff of the PLA He Qizong [0149 0366 1350 -- Beijing Television Service in Mandarin at 
1100 GMT on 30 April, in carrying He Qizong's speech, in a caption, identifies him as 

a 42-year-old deputy chief of General Staff of the PLA. He is wearing the new uniform 
on which no insignia of rank is clearly discernable] pointed out: This improvement of 
the uniform of our Armed Forces is carried out with the gradual increase in the 
economic strength of our country and the continued betterment of the living standards 
of our people. It is also a component part of the entire work of reforming the Armed 
Forces. It is of vital significance to further intensifying the construction of our 
Armed Forces, raising the standard of their bearing, strengthening their discipline, 
improving the armymen's appearance, raising the PLA units' sense of organization and 
discipline, and fostering a fine work style. He Qizong urged that after wearing the 
new uniform, all PLA commanders and fighters cherish all the more the honor of our 
Army; have ideals, morality, and cultural knowledge; and observe discipline. He called 
on them to wear their uniform in strict accordance with the PLA's interior service 
regulations and other related rules; take the initiative to maintain the required bear- 
ing and discipline; and manifest the high degree of spiritual civilization, the strict 
sense of organization and discipline, and the culture and education of the People's 
Army. Our commanders and fighters, he said, should manifest the lofty image of armymen 
when they appear among the masses of the people and should take practical action to 
repay the kind solicitude that the party and people have shown them. 
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AIR FORCE SUPPORTS CADRES STUDY IN SPARE TIME 


0W030511 Beijing Domestic Service in Mandarin 1200 GMT 2 May 85 


[Text] According to JIEFANGJUN BAO, at present, more than 20,000 cadres of the PLA 
Air Force are taking special or technical courses at the secondary level in their spare 
time. A spare-time secondary school education system combining the leading organs, 
specialty colleges and schools, and the Air Force units is now taking its initial shape. 


AIR FORCE POLITICAL SCHOOL MARKS ANNIVERSARY 


0W022118 Shanghai City Service in Mandarin 0100 GMT 30 Apr 85 


[Text] The PLA Air Force Political School held a grand military review and rally on 29 
April to celebrate its 30th founding anniversary. 


At 0900, 14 mighty and imposing phalanxes composed of high-spirited officers, cadets, 
and privates in new uniforms were first reviewed by Wang Hai, deputy commander of the 
Air Force; (Zhang Qingyi), deputy director of the Political Department; and Chen Tiedi 
and Wu Bangguo, members of the Standing Committee of the Shanghai Municipal CPC Commit- 
tee, who were accompanied by (Wu Xia), president of the school, and (Wang Yan), political 
commissar of the school. 


A grand celebration meeting was then held, at which Deputy Director (Zhang Oingyi) read 
the congratulatory letters of Zhang Tingfa, member of the Political Bureau of the CPC 
Central Committee and commander of the Air Force, and Gao Houliang, secretary of the 
party committee and political commissar of the Air Force. The congratulatory letters 
fully affirmed the Air Force Political School's active contributions to Air Force 
Building in the 30 years after its foundation in having trained over 16,000 political 
work cadres. 


Speaking respectively on behalf of the Air Force party committee and leading organs 

and the Shanghai Municipal CPC Committee and government, Wang Hai, deputy commander of 
the Air Force, and Chen Tiedi, member of the Standing Committee of the Shanghai Municipal 
CPC Committee, extended warm congratulations to all the faculty members and cadets of 
the Air Force Political School. 


At the meeting, the school president, (Wu Xia), gave a briefing on the school's past 
achievements and developments, as well as its goals for further development. The 
meeting also issued an order of commendation for a group of advanced units and indivi- 


duals. 


YAO YILIN INSPECTS GUANGZHOU CITY 21-23 APR 


0W271430 Beijing XINHUA Domestic Service in Chinese 0747 GMT 24 Apr 85 


[By reporter Cai Zhongzhi] 


[Text] Guangzhou, 24 Apr (XINHUA) -- Yao Yilin, alternate member of the Political 
Bureau of the CPC Central Committee and vice premier of the State Council, inspected the 
work of Guangdong Province and Guangzhou City from 21 April to 23 April. 


During his stay in Guangzhou, he heard separate briefings by Lin Ruo, secretary of the 
Guangdong Provincial CPC Committee; Liang Lingguang, secretary of the Guangdong Pro- 
vincial CPC Committee and governor of Guangdong; Yang Deyuan, vice governor of Guangdong; 
Xu Shijie, secretary of the Guangzhou City CPC Committee; Ye Xuanping, deputy secretary 
of the Guangzhou City CPC Committee and mayor of Guangzhou City; and Chen Jie. a 
representative of the minister of foreign economic relations and trade who happened to 


be in Guangzhou. 
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Yao Yilin gave those comrades his opinions on the work of Guangdong Province and 
Guangzhou City and on foreign economic relations and trade. 


Yao Yilin inspected the 1985 Spring Export Commodity Fair of China, the Huanan computer 
plant, the Zhongguo Hotel, the Huayuan Hotel, the Dongfang Guesthouse and the 
Gingpingjie peasants’ market in Guangzhou City. He was accompanied by Liang Lingguang, 
Chen Jie, Xu Shijie, Ye Xuanping, and Guangzhou City Vice Mayor Deng Hanguang during the 
inspections. 


DENG LIQUN SPEAKS AT FORUM ON NEW BOOK SERIES 


0WO11011 Beijing XINHUA Domestic Service in Chinese 1620 GMT 30 Apr 85 
[By correspondent Yang Fuyun] 


[Text] Chengdu, 30 Apr (XINHUA) -- Deng Liqun, member of the Secretariat and director 
of the Propaganda Department of the CPC Central Committee, addressed a forum here today 
on compiling local volumes of the book series "Contemporary China." He said: "The book 
series, ‘Contemporary China’ now being compiled and edited should be a scientific work 
on socialist construction in modern China, and teaching material for carrying out educa- 
tion in patriotism among youngsters and future generations, and a reader loved by cadres 
at all levels and the people." 


Deng Liqun is chief editor of the projected book series "Contemporary China." It will 
be a gigantic work which reflects China's achievements in socialist construction, sums 
up its experience, both positive and negative, and looks into future construction in this 
country. This book series will have three main parts, namely, a comprehensive part, 
departments and trades, and local volumes on various provinces, municipalities, and 
autonomous regions. Compilation work began more than 2 years ago. 


The forum was held in Chengdu from 25 to 30 April. Participants exchanged experience in 
compiling local volumes and solved a number of problems regarding compilation work. 
This book series will be published in its entirety in 1989. 


LEADERS PAY HOMAGE TO VETERAN CADRE'S REMAINS 


0W010138 Beijing XINHUA Domestic Service in Chinese 1206 GMT 30 Apr 85 


[Excerpt] Beijing, 30 Apr (XINHUA) -- Comrade Ji Tiezhong, a retired veteran cadre and 
former vice minister of petroleum industry, died of cancer on 23 April in Beijing after 
failure to respond to medical treatment. He was 69. A ceremuny to pay homage to his 
remains was held this morning in the auditorium of the Babaoshan Cemetery for Revolu- 
tionaries. Attending the ceremony were Comrade Li Tiezhong's friends, including Song 
Renqiong, Wang Renzhong, Hong Xuezhi, Zhao Puchu, Gan Weihan, Yang Xianzhen, and Sun 
Jingwen. 


HUNAN'S MAO ZHIYONG AT LIU SHAOQI HALL CEREMONY 


HK030243 Changsha Hunan Provincial Service in Mandarin 1100 GMT 1 May 85 


[Text] A ceremony to lay the Comrade Liu Shaoqi Memorial Hall foundation stone was 
solemnly held in (Tanzizhong) village, Huaminglou, Ningxiang, this morning. Attending 
the ceremony were responsible comrades of the Hunan Provincial CPC Committee, the pro- 
vincial People's Congress Standing Committee, the provincial government, the provincial 
CPPCC Committee, the Hunan Military District, the Changsha City CPC Committee, the city 
government, the Ningxiang County CPC Committee, the county government, and departments 


concerned. 
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They included Mao Zhiyong, Xiong Qingquan, Jiao Linyi, Liu Fusheng, Wan Da, Wang 
Xiangtian, Jiang Jinliu, (Gao Zheng), Cheng Xingling, Yang Difu, (Gao Naifan), and 
(Xu Zhanying); representative from various circles in Ningxiang County; and Comrade 
Shaoqi's relatives in (Tanzizhong) village, totaling over 2,000 people. 


In his speech, Mao Zhiyong, first secretary of the provincial CPC Committee, said: We 
must forever commemorate the great Marxist and proletarian revolutionary Comrade Liu 
Shaoqi's great achievements. We must teach the party members and the masses to learn 
from Comrade Liu Shaoqi's lofty moral character of loyalty to the party and the people, 
from his scientific attitude of adhering to the unity of theory and practice, from his 
revolutionary style of adhering to principles and of strictly abiding by discipline, 
and from his revolutionary spirit of bravery, tenacity, and indomitability. We must 
encourage the party members and the masses to carry out Comrade Shaogi's behest, 
further correct party style, build our party well, and struggle hard with one heart 
and one mind to confidently achieve the great aim of socialism modernization. 


The Comrade Liu Shaoqi Memorial Hall, being built beside his former residence in 
(Tanzizhong), will cover an area of 60 mu. The building area will be 2,900 square 
meters. After its completion, it will consist of eight exhibition rooms and an audio- 
video hall. It is estimated that the whole building will be completed in the second 
half of next year. 


PENG ZHEN, OTHERS MOURN LIU SHUZHOU'S DEATH 


0W230621 Beijing XINHUA Domestic Service in Chinese 1312 GMT 22 Apr 85 


[Excerpt] Beijing, 22 Apr (XINHUA) -- Comrade Liu Shuzhou, former vice chairman of the 
China Association for Science and Technology, deputy secretary of the assa iation's 
leading party group, and member of the Sixth CPPCC National Committee, died of 

cerebral hemorrhage in Nanjing on 22 March at the age of 74. A ceremony for laying 
Comrade Liu Shuzhou's ashes was held at the auditorium of the Babaoshan Cemetery for 
Revolutionaries in Beijing this afternoon. 


Earlier a ceremony was held in Nanjing to pay last respects to the remains of Comrade 
Liu Shuzhou. Peng Zhen, Nie Rongzhen, Wang Zhen, Fang Yi, Song Renqiong, Gu Mu, Xu 
Shiyou, Ji Pengfei, Zhang Jingfu, and Zhang Aiping sent wreaths to the ceremony. 

More than 30 units, including the CPPCC National Committee and the China Association 

for Science and Technology, sent wreaths to today's ceremony. Also sending wreaths were 
Chen Pixian, Liu Lantao, Huang Kecheng, Hu Juewen, Peng Chong, Yan Jici, Qian Changzhao, 
Zhou Peiyuan, Mao Yisheng, and Hua Luogeng. 


Peng Chong, Hu Yuzhi, Zhou Peiyuan, Liu Ningyi, Pei Lisheng, and more than 300 others 
attended the ashes-laying ceremony and mourned with deep grief over Liu Shuzhou's 
death. 


XI ZHONGXUN, SONG RENQIONG MEET CALLIGRAPHERS 
OW290014 Beijing XINHUA Domestic Service in Chinese 1150 GMT 27 Apr 85 
[By reporters Yin Hongzhu and Jia Jinghong] 


[Text] Beijing, 27 Apr (XINHUA) -- Xi Zhongxun, member of the Political Bureau and the 
Secretariat of the CPC Central Committee made a proposal to calligraphers through the 
country: Calligraphy is a great unique and traditional art of the Chinese nation. It 
is necessary to carry forward this art and try to add something new to it so as to 
raise it to a new level. 
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This morning Xi Zhongxun, Song Renqiong, Qiao Shi, and other leading comrades at the 
central level met some 250 calligraphers who are currently attending the second congress 
of the National Calligraphers Association. They extended congratulations to the con- 
gress and gave cordial regards to the calligraphers of various nationalities in the 
country on behalf of the Secretariat of the CPC Central Committee. 


With regard to popularization of calligraphy, Xi Zhongxun expressed the opinion that the 
work should be started among people in their early youth. He said: "When we were in 
primary school, we were required to write several sheets of big characters every day. 

It is very important that learning of calligraphy be started from primary school." 


Song Renqiong and Qiao Shi also spoke at the meeting. They expressed the hope that the 

calligraphers would link their works with the needs of the masses of the people and make 
their works reflect the features of the times so as to contribute to the building of the 
socialist material and spiritual civilizations. 


After thé meeting the leading comrades at the central level posed with members of the 
presidium of the congress, including Shu Tong, Zhou Erfu, Lin Lin, Zhu Dan, and Chen 
Shuliang, as well as all delegates to have pictures taken as mementos. 


HU JINTAO COMMENDS OUTSTANDING YOUNG WORKERS 


0W021438 Beijing XINHUA Domestic Service in Chinese 1212 GMT 30 Apr 85 


[Excerpts] Beijing, 30 Apr (XINHUA) -- Speaking at a national meeting to commend shock 
workers in the new Long March today, Hu Jintao, first secretary of the CYL Central 
Committee, said: The responsibility and mission of the youth of our time is to make 
determined efforts to contribute to the prosperity of the country and the well-being of 
the people. This is also the fundamental direction for deepening the activity to select 
shock workers in the new Long March. 


Reviewing the activity over the past 6 years since the CYL Central Committee issued the 
March 1979 "Decision on Launching the Activity Among Young People Across the Country in 
Vying With Each Other in Becoming Shock Workers in the New Long March," Hu Jintao said: 
We are happy to see that the activity has become a great creative undertaking of the CYL 
and Chinese youth; the contingent of young heroic shock workers in the new Long March 
has expanded to a mammoth army of 1 million. Experience over the past 6 years shows 
that the activity to select shock workers in the new Long March, which has already 
started, and will continue to write, a new chapter in the history of youth movement in 
China. That activity has encouraged the Chinese youth to bravely forge ahead, has 
guided the young people of our time to dedicate themselves to the motherland and its 
modernization, and has taught the younger generation to enhance their capability to pave 
the way for the future. 


Hu Jintao said: China has one of the world's youngest populations. The 290 million 
youth are the future and hope of the Chinese nation as well as a dynamic force for 
achieving the goal of the ongoing reform. The next 10 to 20 years will be a crucial 
period for making the country prosperous and the people better off, as well as a golden 
era for the younger generation to exert themselves to accomplish great undertakings. 

The youth of the 1980's must value this historical opportunity, foster lofty ideals and 
aspirations, dare to shoulder heavy tasks and be pioneers, and work arduously together 
with the older generation for their prime 20 to 30 years in order to realize the blue- 
print of the economic structural reform and the modernization and in order to contribute 
to the prosperity of the country and the well-being of the people. 
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He said: In order to contribute to the prosperity of the country and the well-being of 
the people, young people should correctly understand and actively take part in the 
economic structural reform. It is necessary to thoroughly understand the close rela- 
tionship between the reform and national and individual interests, steadfastly carry out 
the upcoming wige and pricing reforms, conscientiously accept and voluntarily publicize 
the party's policies, thereby bringing into further play the active role of the youth. 


Discussing how to promote the activity to select shock workers in the new Long March on 
a large and more solid scale under the new situation, Hu Jintao said: The activity 
should focus on the subject of making the country prosperous and the people better off 
and should give prominence to the following tasks for some time to come: 


1. It is necessary to concentrate the efforts on the economic structural reform and, 
aiming at raising economic efficiency, score outstanding achievements in the work at 
one's post in order to provide greater and better material wealth and quality services 
that the people need and contribute to the development of productive forces of society. 


2. It is necessary to focus on the need to develop the youth's intellectual resources 
in training a generation of talented people for construction. 


3. It is necessary to dedicate efforts to guiding and educating the youth in promoting 
the building of spiritual civilization. 


4. It is necessary to organize the activity in a scientific manner and deepen the 
activity in the course of practice. 


In conclusion, Hu Jintao urged shock workers in the new Long March, CYL members, and 
young people throughout the country to foster lofty ideals and work vigorously in 
striving for greater and more outstanding contributiors to the prosperity of the 
motherland and the well-being and happiness of the people. 


BO YIBO INSCRIPTION FOR ANTI-JAPANESE HEROINE 


0W281050 Beijing XINHUA Domestic Service in Chinese 1440 GMT 26 Apr 85 
[By reporter Chi Maohua] 


[Excerpts] Taiyuan, 26 Apr (XINHUA) -- A meeting to commemorate the 45th anniversary of 
the death of Li Lin, a famous anti-Japanese national heroine, was ceremoniously held in 
Pinglu County, Shanxi Province, today. Bo Yibo, vice chairman of the Advisory Commis- 
sion of the CPC Central Committee, wrote an inscription for the commemoration: "An out- 
standing daughter of the Chinese nation and a brilliant model communist." 


Wang Jiangong, deputy secretary of the Shanxi Provincial CPC Committee, delivered a 
report on Li Lin's contributions at the commemoration meeting. 


Zhang Guoji, president of the All-China Federation of Returned Overseas Chinese, also 
spoke at the meeting. 


Some 1,500 persons attended the meeting. They included responsible persons of the All- 
China Federation of Returned Overseas Chinese; the All-China Women's Federation; the 
PLA General Political Department; Fujian, Shanghai, and Beijing; and the people of all 
walks of life in Pinglu County. 


I. 3 May 85 K 22 CHINA 
PRC NATIONAL AFFAIRS 
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HK301027 Beijing RENMIN RIBAO in Chinese 30 Apr 85 p 5 
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RAO SHOUKUN SPEAKS AT SHANDONG MILITARY REVIEW 


SKO10354 Jinan Shandong Provincial Sercice in Mandarin 2300 GMT 30 Apr 85 


[Text] On the morning of 30 April, the leading organ and the units of the Jinan 
Military Region held a military review at the square of the Bayi Auditorium of the Jinan 
Military Region to mark the change to new uniforms on 1 May, strengthen Army disci- 
pline and maintain required standards for appearance and bearing, and step up the 

Army's modernization and regularization. Energetic cadres and soldiers in 12 neat 
squares in brand new uniforms were inspected by leaders of the military region. 


Attending the review were leading comrades of the Jinan Military Region, including Rao 
Shoukun, Chen Renhong, Zhang Feng, Li Suiying, Bai Bin, Zhang Zhi and Ren Sizhong. 


After the review, Commander Rao Shoukun spoke. He said: Wearing the new uniform 
approved by the Central Military Commission, cadres and soldiers who were inspected 
today are in gallant array and full of vigor. This fully embodies the new achievements 
of the Army's educational training, and vividly shows the new look of the Army after 
the uniform change. 


Commander Rao urged: Commanders and fighters of the military region must shoulder 
the glorious tasks entrusted by history in the new situation of reform, whole- 
heartedly submit themselves to the overall situation of the state, do a good job 
in Army restructuring and administrative streamlining and reorganization, further 
strengthen educational training, continuously raise the military and political 
quality and the scientific and educational levels ofthe Army, carry our extensive 
activities to promote the spiritual civilization jointly with civilians, actively 
participate in and support socialist construction, strive for successful war pre- 
parations, and make due contributions to safeguarding the motherland and the four 
modernizations. 


SHANGHAI NAVAL UNITS WEAR NEW UNIFORMS IN PARADE 


0W0O30211 Shanghai City Service in Mandarin 0100 GMT 1 May 85 


[Text] Naval units in Shanghai marked 1 May International Labor Day with a military 
parade yesterday morning. During the parade, which started shortly after 0900, 
naval officers and men appearing with good discipline and bearing and wearing new 
headgear with the 1 August insignia and new uniforms with epaulets and collar badges 


were reviewed by their leaders. 


Those reviewed included some who returned from the Antarctic expedition, new soldiers 
enlisted only 4 months ago, and battle-tested veterans, 


Amid the military band's magnificent strains of the "March of the Liberation Army" 
and the "People's Navy Marches Forward," the troops passed by the reviewing stand with 
neat, strong goose steps, demonstrating the Navy's determination to defend the mother- 


land. 


Present at the review were (Chen Mingshan), deputy commander of the Navy's East 
Sea Fleet; Shi Yong, commander; and Wang Yong, political commissar, of the PLA's 
naval units stationed in Shanghai. 
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LEADERS ATTEND SHANGHAI MAY DAY CELEBRATION 


0W030153 Shanghai City Service in Mandarin 0100 GMT 1 May 85 


[Excerpts] Over 1,700 workers from various walks of life in Shanghai happily got 
together at the municipal government auditorium the evening of 30 April for a soiree 
sponsored by the municipal people's government to celebrate 1 May International 

Labor Day, a festival of unity and struggle of the working class and laboring people. 


Zhang Jingfu, state councillor visiting Shanghai, attended the soiree together with 
Shanghai's people to celebrate the festival. 


Also attending the soiree were Chen Guodong, first secretary of the municipal party 
committee; Hu Lijiao, second secretary of the municipal party committee; Wang Daohan, 
secretary of the municipal party committee and Shanghai mayor; Ruan Chongwu, secretary 
of the municipal party committee; as well as leaders of the municipal party committee, 
the Preparatory Group for the Advisory Commission of the municipal party committee, 
the municipal People's Congress, the municipal government, the municipal CPPCC 
Committee, and PLA units stationed in Shanghai Chen Tiedi, Sun Guizhang, Wu Bangguo, 
Zhang Dinghong, Huang Ju, Ping Changxi, Zhong Min, Zhao Zukang, He Yixiang, Di Jingxiang, 
Wang Tao, Tan Jiazhen, Zhu Zongbao, Ye Gongqi, Li Guohao, Song Richang, Yang Shifa, 

Xu Yifang, Wu Wenqi, Shi Yong, Qin Yichang, Wu Xia, (Wang Yan), Jiang Guangming, and 
Pan Qihuai; and Wang Xing, chief procurator of the municipal People's Procuratcrate. 


Attending the soiree were also members and alternate members of the CPC Central 
Committee, members of the Central Advisory Commission and the Central Discipline 
Inspection Commission, and members of the NPC Standing Committee who were in Shanghai 
Pan Rongwen, Wang Linhe, Wang Yiping, Xia Zhengnong, Wang Yaoshan, and Su Buqing. 


Party and government leaders of fraternal provinces and autonomous regions who happened 
to be in Shanghai Qiang Xiaochu and Yin Fatang also attended the soiree. Consuls 
general of other countries in Shanghai, consular staff members and their wives, as well 
as foreign friends, Overseas Chinese, and compatriots from Hong Kong, Macao, and 

Taiwan in Shanghai, were also invited to attend the soiree. 


The soiree will be continued on the evening of | May. 
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GUANGDONG GOVERNOR ON SCIENCE, TECHNOLOGY REFORM 


HK280202 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 27 Apr 


[Text] This morning, at the provincial conference on science and technology, provin- 
cial Governor Liang Lingguang outlined seven measures for implementing the central 
decision on reform of the science and technology structure. 


The main contents Of the measures are: Leaders at all levels must deepen their under- 
standing of the central decision and the importance and urgency of reforming the science 
and technology structure; treat turning scientific achievements into commodities and 
vigorously opening up technological markets as a breakthrough in reform; strengthen 
research of technological markets; protect the legitimate rights of buyers, sellers, 

and middlemen of technological trade; and resolutely and prudently change the system 
of allocating scientific and technological funds. 


Scientitic research units engaging in technological development should practice the 
technological contract system so as to support themselves economically step by step. 
At present and in the near future, they can treat the income from production of 

as their main income; but after several years, the proportion of their income 

from technological development should be larger than that from production. 
Enterprises must strengthen their ability to absorb and exploit technology and must 
develop various types of combinations of scientific research and production. 


It is necessary to vigorously develop factory-run scientific research organs and to 
train and produce a number of new entrepreneurs who know both technology and 
business management. 


The Reform of the rural science and technology structure should be carried out at 
different levels and according to different situations. The main tasks in the reform 
are: to strengthen technological promotion, exploitation, and services; to help in 
turning these service organs which promote agricultural technology into enterprise- 
type economic entities; and to gradually reform the personnel system to bring about a 
situation in which scientific and technological personnel can be transferred reason- 
ably. It is particularly necessary to encourage intellectual transferrence and to 
protect the normal rights and interests of scientific and technological personnel. 
Reasonable rewards which the scientific and technoiogical personnel receive according 
to their contributions in intellectual labor should be distinguished from bonuses 
that are issued wantonly. 


Governor Liang Lingguang said: It is wrong to fleece, level by level, scientific 

and technological personnel of the reward money which they should receive for their 
labor. It is necessary to vigorously support and encourage scientific and technologi- 
cal personnel in doing part-time jobs and spare-time work. It is necessary to 
seriously investigate the practical difficulties of scientific and technological 
personnel, to list the problems one by one, to solve effectively one or two practical 
problems every year, and to improve gradually their working and living conditions. 

We must know scientific and technological personnel well, make proper use of them, 

and bring into full play their role. 


In conclusion, Liang Lingguang demanded that the CPC committees and governments at 
all levels pay attention to and support the reform of the science and techno logy 
structure, give a green light to the reform, open the docr, relax policies, and 
enliven the province's scientific and technological work, 


a) 
~) 
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GUANGDONG COMMENTARY URGES CAREFUL USE OF MONEY 


HK290234 Guanghou NANFANG RIBAO in Chinese 24 Apr 85 p 1 
[Commentator's article: "Use the Best Steel To Make the Knife's Edge"] 


[Text] How should we spend the money in our hands, in particular, foreign currencies? 
This is an important question in our present economic work. 


In recent years, Guangdong has implemented the policy of opening to the outside world 
and enlivening its domestic economy. Many localities and enterprises have reserve funds 
and have retained foreign currencies. [n addition, the central authorities have allowed 
Guangdong to go one step further and have givenus rather great support. Generally speak- 
ing, we have not been so tight with money as before. The question now is, how should we 
spend this money and foreign currencies? There are two diametrically opposed ways: One 
is to be eager for quick success and instant benefits, spending a large amount of money 
and foreign currencies on business and reselling imported goods and commodities in short 
supply at a huge profit. The other is to start from the basis of long-term interests 
and spend money and foreign currencies mainly on technology imports for technical trans- 
formation, laying a good foundation for production, so that the reserve strength for 
economic devedopment may grow more and more powerful. 


Obviously, the former is a poor policy, a misunderstanding of the open policy, and coun- 
ter to the party's principles and the law of the state. The latter is the best policy, 
and is the correct way to implement the open policy advocated and encouraged by our party 
and government. The reason that Xinhui County has undergone tremendous changes in the 
past few years at a fast pace, with superior economic results and balanced industrial 
production, and has turned a number of enterprises into "millionaires" and "multi-mil- 
lionaires" is chiefly because they have adopted the best policy. 


Since the beginning of the year, the state has adopted measures to implement strict con- 
trols over the general scope of credit loans and money supply, hoping for relaxation in 
the controls that were placed on credit loan funds and consumption funds and excessive 
money supply in the second half of 1984, particularly in the last quarter. Thus, some 
localities and enterprises have found it difficult to raise funds, and they seem to 

find it impossible to do things which should be done. We should make an in-depth 
analysis of this. 


We should see that Guangdong was on the high side in making credit loans in the second 
half, of 1984 particularly in the last quarter. Some of these should not have been 
made, For instance, at the height of the unhealthy tendency of party and government 
organs to conduct business in many localities, they successively went to banks to ask 
forbusiness loans. Some localities even asked for loans to resell imported goods and 
commodities in short supply. Therefore, it is entirely rational and necessary for us to 
collect some of the loans now. Even when those loans that should not have been made are 
now collected, it will not affect the normal utilization of our money. 


The problem now is that loans made in some localities have not been collected, resulting 
in artificial difficulties. Loans that should be made cannot be, because reserve funds 
are tight. Of course, this is in part because some of our technical transformation pro- 
jects have been overextended, exceeding the limits of materials and funds. Localities 


and enterprises should pay the Loans they owe, 
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At the same time, they should make their plans for technical transformation on a more 
practical and economic basis. Banking departments should against setting uniform 
requirements for every case. Outstanding loans should be resolutely collected, and 
those to be granted should be made with the same resolution. In this way the best steel 
can be used to make the knife's edge, and a limited sum of money can be used more effec-— 
tively. 


The trend in Guangdong's industrial production in the first season of the year was fine. 
One of the reasons was that the technical transformation in many localities and enter- 
prises has begun to be effective in production. It is hoped that all localities and 
enterprises wil treasure this good trend and spend their limited funds and foreign cur- 
rencies chiefly on technology imports, step up the pace of technological transformation 
of enterprises, and provide greater reserve strength for the province's economic develop- 
ment. 


COMMUNICATIONS MANAGEMENT REFORM IN GUANGDONG 


HK280543 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 28 Apr 85 


[Excerpt] The provincial Communications Department held a communications work confer-~ 
ence in Conghua 22-26 April to study and decide on a general scheme for reforming the 
province's communications management setup. This scheme will gradually be implemented 
after provincial government approval. The reform will implement the principle of 
separating government and enterprise functions and responsibilities, streamlining the 
administration, and delegating powers. Communications bureaus will be established at 
city, prefectural, and county levels, and communications management organs will be set 

up under district and town governments. These will take care of managing land and water- 
way transport on behalf of the government at various levels. 


In the future, the provincial Communications Department and the communications bureaus 
at various levels will in principle no longer directly manage and operate the enter- 
prises. The province will gradually institute unified management by the government com 
munications departments over the whole business of communications and transport. 


In accordance with the principle of streamlining administration and delegating powers, 
some waterway and land transport enterprises formerly directly under the provincial com- 
munications department, together with some medium and small ports, will gradually be 
handed over to the localities to operate. 


GUANGXI PEOPLE'S CONGRESS SESSION POSTPONED 


HK280129 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Apr 85 


[Excerpts] The 14th meeting of the 6th regional People's Congress Standing Committee 
opened in Nanning this morning, Chairman Huang Rong presiding. The meeting first adopted 
a decision to postpone the third session of the sixth regional People's Congress. (Wei 
Anxi), deputy secretary general of the regional People's Congress Standing Committee, 
then conveyed the speech of NPC Standing Committee Vice Chairman Chen Pixian delivered at 
a forum of chairmen of provincial, municipal, and autonomous regional people's congress 
standing committees. (Lan Xiufeng), director of the regional Judicial Department, then 
gave a report on working for 5 years to ensure that basically everyone in the region 
possesses common knowledge of the law. 


The decision to postpone the regional People's Congress session said: The third session 
of the sixth regional People's Congress is postponed until late June. 
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GUANGXI MEP!TNG URGES CURBING UNHEALTHY TRENDS 
HK25015/7 Nanning Guangxi Regional Service in Mandarin 1130 GMT 23 Apr 85 


[Excerpts] Lt is necessary to unswervingly carry out reform, to resolutely curb new 
unhealthy trends, to strictly grasp policies, and to deal with cases on their merits in 
light of the different situation. This was proposed by Comrade Wei Chunshu, deputy 
secretary of the regional CPC Committee, at the meeting of scretaries of prefectural 
and city discipline inspection committees which concluded a few days ago. 


This meeting of secre.iaries of prefectural and city discipline inspection committees, 
held by the regional Discipline Inspection Committee, mainly conveyed and implemented 
the spirit of the national conference on discipline inspection work held by the Cen- 
tral Commission for Discipline Inspection at the end of March. [In connection with 
the actual situation of our region, the meeting stressed discussing problems in con- 
tinuing to correct the new unhealthy trends and made arrangements for discipline in- 
spection work throughout the region this year. 


(Ling Ying), deputy secretary of the regional Discipline Inspection Committee, made a 
report to convey the spirit of the conference. (Chen Yong), deputy secretary of the 
regional Discipline Inspection Committee, summarized the meeting. Wei Chunshu, deputy 
secretary of the regional CPC Committee, listened to the report and spoke at the 
meeting. 


In his speech Comrade Wei Chunshu first affirmed the achievements in correcting the new 
unhealthy trencs in our region in the previous stage. Comrade Wei Chunshu pointed 

out: Correcting the new unhealthy trends is an important task of the whole party, 
which should grasp this work. CPC committees at all levels must further strengthen 
leadership over this work. They must first strengthen leadership over politics and 
ideology. They must organize party members and cadres to penetratingly study re- 
levant documents of the central authorities, understand the serious harm of the new un- 
healthy trends and the importance of correcting these unhealthy trends, and unify their 
thinking. 


After analyzing the relationship between reform and the correction of the unhealthy 
trends, he pointed out: [t is imperative to unswervingly carry out reform and to re- 
solutely curb the new unhealthy trends, which are not brought about by reform but are 
mainly due to the impure party spirit of some party members. Therefore, it is neces- 
sary to strengthen education in party spirit so as to make party members strengthen 
their concept of wholeheartedly serving the people, further establish their lofty 
communist ideals, and strengthen their concept of the overall situation and their 
sense of organization and discipline. It is essential to fundamentally enhance their 
awareness in resisting and correcting new unhealthy trends. Leading party and govern- 
ment cadres at all levels must set an example, start with themselves and with people 
around them, and give play to their exemplary role. 


CPC GROUP VIEWS EDUCATION FOR HUBEL PARTY MEMBERS 


HK291141 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Apr 85 


[Excerpts] The Party Rectification Guidance Group of the Hubei Provincial CPC Com- 
mittee has recently issued its views on conducting education in party spirit, style, 
and discipline for party members in second-stage party rectification. 


The views say that the basic aim of conducting education in party spirit, style, and 
discipline for party members is to enhance their political quality and to establish 
their idea of wholeheartedly serving the people and their lofty communist ideals. 
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One of the main reasons for the emergence of unhealthy trends in the course of current 
reform is that some party members and cadres do not emphasize party spirit and do not 
observe discipline. They have forgotten that Communist Party members must fight all of 
their lives for the cause of socialism and communism, have forgotten the basic aim of 
wholeheartedly serving the people, and have forgotten the principle that partial and 
individual interests must be subordinated to the interests of the state and the whole. 


Therefore, it is an extremely urgent and solemn task to strengthen education in party 
spirit, party style, and party discipline for party members at the second stage of 
party rectification, to help party members thoroughly overcome the negative influence 
caused by the Great Cultural Revolution, and to sirengthen their ability to resist 
being corrupted by decadent capitalist ideas and by all unhealthy trends in order to 
suit still better the new historical environment of opening to the outside world and 
invigorating the domestic economy, and to meet still better the needs of reform and 
the four modernizations. 


The views point out that seriously organizing party members to study relevant documents 
to deepen their understanding is an important aspect of doing well in education in 
party spirit, style, and discipline. On the basis of study at the previous stage, all 
places and units must select some documents for thorough study. After enumerating the 
documents that should be selected for study, the views point out: In study, it is 
necessary to attach importance to practical results so as to ensure that theory is 
linked with practice, lip service is not paid, formalism is not pursued, and party 
members will work hard to enhance their ideological understanding and their political 
conscientiousness. 


The views also point out: Leaders at all levels must take the lead in strengthening 
party spirit. They must first take the lead in studying; inspecting party spirit, 
party style, and party discipline; and setting an example. ‘They must really begin with 
themselves. All units carrying out party rectification must carry out this education 
through the whole process of party rectification work. 


Units carrying out the second stage of party rectification and which are at the stage 
of study, must regard this education as a special subject and must penetratingly study 
the documents. Units which are carrying out comparison and examination must regard 
this education as a key content of comparison and examination. Units that have 
completed comparison and examination must still conduct this education. 


Units that have not begun party rectification must also firmly grasp education in this 
aspect in their preparations for party rectification. They must first make correction 
before they carry out rectification and must achieve practical results. Units carrying 
out the first stage of party rectification must review their work and must grasp this 
education as an important link in consolidating and developing the fruits of party 
rectification. 
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GUIZHOU GOVERNOR ON RURAL READJUSTMENT, VITALITY 


HK300144 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 29 Apr 85 


[Excerpts] In his government work report delivered at the third session of the 

sixth provincial People's Congress, Governor Wang Chaowen pointed out: In carrying out 
reforms in 1985, Guizhou must do a good job in readjusting the rural production structure 
and further enliven the rural economy. He pointed out: We must certainly not take the 
grain question lightly but must continue to grasp it tightly. We must adopt various 
measures to improve yields and ensure steady growth in grain output. 


In field cultivation, apart from maintaining and developing the province's strong 

points in cured tobacco and rapeseed, we must also pay attention to developing some new 
key products. There are extensive development prospects and potentials for forestry and 
animal husbandry in Guizhou, and these also constitute the reserve forces of the pro- 
vince’s rural economy. We must do well in building and developing them. 


Township enterprises represent an important way for the peasants to get rich. We must 
switch more surplus manpower to township enterprises, and also vigorously provide sup- 
port for them in capital, technology, materials, and so on. Cities and industrial and 
mining areas should actively diffuse their production among their surrounding areas 
and help the peasants to run township enterprises well. 


Governor Wang Chaowen said: In order to do a good job in readjusting the rural pro- 
duction structure, the provincial geveffiment is allocating 600 million jin of grain 

from now until 1987 to help peasants return farmland to forestry, plant trees and grass, 
and develop diversification. Financial departments should also allocate special funds 
as repayable revolving capital or loans to help in returning farmland to forestry. 


In rural work this year, we must also further promote the work of perfecting the house- 
hold contract responsibility system with payment linked to output. We should encourage 
the peasants to develop various forms of cooperation and joint undertakings in every 
cardinal link in production, transport, and sales, acting by the principle of voluntar- 
iness and mutual benefit, and to perfect the rural cooperative economy. It is necessary 
to reform rural commercial and financial departments, to meet the requirements of rural 
economic development. 


Governor Wang Chaowen pointed out: In carrying out reforms this year, the province 
must streamline the administration, delegate powers, and invigorate the enterprises. 


Wang Chaowen said: We must continue to get a good grasp of enterprise consolidation and 
internal reforms. This is the last year of all-round consolidation of the enterprises. 
We must seriously grasp this work well in accordance with the State Council's demands, 
and complete the task by yearend. 


GUIZHOU VICE GOVERNORS RESIGNATIONS ACCEPTED 


HK280131 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 27 Apr 85 


[Text] The 12th meeting of the 6th provincial People's Congress Standing Committee 
has decided to accept the requests of Zhang Yuhuan and Zhou Yansong to resign from 
their vice governor posts. 
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STATE COUNCIL OFFICIAL ADDRESSES SICHUAN 1SSUES 


HK280217 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Apr 85 


[Text] On 25 April Lu Dadong, director of the State Council's 3d-Line Construction 
Readjustment and Planning Office, made a speech at the second economic coordination 
meeting of Sichuan, Guizhou, Yunnan, Guangxi, and Chongqing, dealing with the topics of 
readjusting and transforming 3d-line enterprises and integration of the first and third 
lines. 


On the guiding thinking and principles for the readjustment and transformation of 3d- 
line enterprises, Lu Dadong said: We must take as our guide the decision on reform of 
the economic structure adopted by the 3d Plenary Session of the 12th CPC Central Commit- 
tee; base our efforts on the overall situation of national economic development; inte- 
grate work with long-term state plans; deploy productive forces in a rational way; pro- 
mote integration of defense and civilian industries; stimulate joint undertakings, 
cooperation, and technological progress; and strengthen the enterprises’ vitality, 
especially in large and medium enterprises, so that they can fulfill their role better. 


Lu Dadong said: The tasks of readjusting and transforming the 3d-line enterprises 
are as follows: 1) Readjust the product mix. 2) Readjust the pattern of the enter- 
prises. 3) Promote technological transformation of the enterprises. In this way they 
can serve the state's key construction work, the technological transformation of the 
national economy, people's daily life, and trade and exports. 


Lu Dadong proposed that the three provinces, one autonomous region, and one city regard 
joint developmental operations and development of key products as a major content of 
their economic and technological cooperation. Making a success of this work can promote 
the readjustment and transformation of 3d-line enterprises, speed up the development 

and construction of the great southwest, and set a good lead for the entire 3d-line 
region [san xian diqu]. 


On the question of integrating the first and third lines, Lu Dadong said: in national 
economic construction, be it lst- or 3d-line regions, each has its strong and weak 
points. The strong points of the first line are precisely the weak points of the third, 


and vice versa. The stronger the external radiating forces of the Ist-line region in 
economic development, the more it needs a backiug, and the less it can do without coope- 
ration and support from the interior. Thus, integration of the firsc and third lines, 


each making up for the deficiencies of the other, is the trend of the times and the 
essential way for the four modernizations drive to proceed. 


Comrade Lu Dadong said: Success in joint undertakings and cooperation between the 
three provinces, one autonomous region, and one city will pave the way for readjusting 
and transforming 3d-line enterprises and also for economic cooperation between Ist- and 
3d-line regions. The successful integration of these regions is bound to stimulate 
readjustment and transformation of the third line and of the three provinces, one auto- 
nomous region, and one city, and speed up the development of the great southwest. 


CONFERENCE OUTLINES SICHUAN POLITICAL, LEGAL WORK 


HK250202 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 24 Apr 85 


[Excerpts] The provincial political and legal work conference, which ended on 20 April, 
proposed future tasks in the province's political and legal work in accordance with the 
spirit of the national political and legal work conference and relevant instructions of 
the provincial CPC Committee. 
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The future tasks are: The province should take the decision of the 3d Plenary Session 
of the 12th CPC Central Committee and developing socialist economy as its guiding think- 
ing, continue to hit hard at economic crimes and other criminal activities, reform 
political and legal work, strengthen the building of the legal system, further arrange 
and promote political and legal work in a comprehensive way, continuously upgrade the 
political and professional quality of the political and legal work contingent, strive 
for further improvement in public order, and better serve economic restructuring and 
economic construction. 


The central topic of the conference was to further correct the guiding idea on profes- 
sional work, to make political and legal work subordinate to and serve the new situation 
of economic restructuring and economic construction. 


The conference demanded that political and legal departments at all levels and cadres 
and policemen eliminate leftist influence and bring about a thorough change in their 
ideology, in systems, in leadership methods, and in work style, with the focus on econ- 
omic restructuring and economic construction. 


It is necessary to strengthen the struggle against serious economic crimes and to ser- 
iously investigate and deal with violations of criminal law, such as some people taking 
advantage of reforms to engage in corruption, accept bribes, smuggle, sell smuggled 
goods, speculate, practice fraud, drive up prices, evade taxes, seize state property, 
and encroach on the legitimate rights and interest of specialized households and econ- 
omic combines. 


The conference held that under the CPC committees and government at all levels, the 
province has won great victories in hitting hard at serious criminal activities. Public 
order has greatly improved in the province, and cadres and the masses are very satisfied 
with this. However, we must also realize that the struggle will be protracted, com- 
plicated, and arduous. In order to achieve the target of bringing about a basic turn 
for the better in public order, we are still required to make strenuous efforts. 


The conference stressed that we must not relax our efforts in hitting hard at serious 
criminal activities and must continue to grasp this. We must carry out the struggle 
promptly and according to local conditions so as to achieve better results. 


At the 5-day conference held in Chengdu, the participants studied and conveyed the 
spirit of the central political and legal work conference and relevant instructions of 
the provincial CPC Committee, studied the new situations and new problems in the pro- 
vince's political and legal work in connection with reality, and discussed suggestions 
for implementing the spirit of the central political and legal work conference. 


A total of 210 people attended the conference, including responsible comrades in charge 
of political and legal work of all city, prefectural, and autonomous prefectural CPC 
committees; responsible persons of all city, prefectural, and autonomous prefectural 
political a _d legal departments; members of the provincial Political and Legal Commit- 
tee; and responsible comrades of relevant provincial departments. 


Qin Chuanhou, vice chairman of the provincial People's Congress Standing Committee, 
attended the conference. Bai Shangwu, member of the Standing Committee of the provincial 
CPC Committee and secretary of the provincial Political and Legal Committee, presided 
over the conference and delivered a speech. 


Yang Rudai, secretary of the provincial CPC Committee, delivered an important speech at 
the conference. Xu Chuan, Standing Committee member and Propaganda Department director 
of the provincial CPC Committee, also attended the conference and delivered a speech. 
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AUDITING UNITS EXPOSE XIZANG FINANCIAL MALPRACTICE 


HK270644 Lhasa Xizang Regional Service in Mandarin 0000 GMT 26 Apr 85 


[Excerpt] The region's auditing departments have actively carried out auditing work in 
financial departments, playing a good role in safefuarding the state's financial 
discipline and curbing new malpractices. 


Under the leadership of the State Auditing Administration and the regional people's 
government, auditing departments in the region have, since last year, carried out 
auditing and examination of funds and income and expenses of financial departments of 
1] enterprises and institutions in the region. Until now, many cases concerning 
violation of financial discipline have been ferreted out, such as diverting and 
retaining state funds, delaying payment of taxes, wantonly driving up prices of state 
goods, and seeking illegal income. The money involved in the cases amounted to some 22 
million yuan. 


The region's auditing departments have not only ordered the units in violation of 
regulations to submit all the state funds which they used illegally to the state as 
financial income, but have also severely dealt with some units in serious violation of 
financial laws and discipline, with the approval of higher authcrities. 


COMMUNICATIONS SATELLITE STATION IN XIZANG 


HK270946 Lhasa Xizang Regional Service in Mandarin 0000 GMT 26 Apr 85 


[Text] According to XIZANG RIBAO, the construction of the Oamdo ground satellite 
reception station, China's first prefectural level satellite reception station, began 
on (Xuewaka) mountain, 2 km away from the downtown area of Qamdo, on 20 April. 


Last year, when a leading comrade of the State Council learned of the backward situation 
in the region's postal and telecommunication work, he gave the following instruction: 

In order to change the backward situation in telecommunication in border areas of 
minority nationalities and upgrade telecommunication services, the region may advance 
the building of the two ground satellite reception stations in Oamdo and Negari 


prefectures, which were scheduled to be completed in 1986, anc omplete them before the 
20th anniversary of the establishment of the Xizang Autonomous Region. 

The leading comrade's instruction was approved by the Xizang Autonmous Region and the 
Ministry of Posts and Telecommunications. ‘he Shanghai No 1 research institute under 
the Ministry of Posts and Telecomnunictions undertook to design, manufacture, install, 
and debug all equipment for the project. After arriv' in Oamdo, the institute's 
engineering and technological personne! concentrated their efforts on compieting all 
work of the ground project between 8 and 14 March. ‘The Qamdo Prefectural Administra- 


tive Office and Financial and Goods Departments also made arrangements to treat the 
project as a key project in the prefecture and support it with human, financial, and 
material resources. Some technological companies dispatched their best engineering and 
technological personnel and workers to the project site to firmly grasp solving the 
problem of pumping water in winter. Power supply departments have also created 
conditions to ensure the power supply to the project. 
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After completing its first phase at the end of August, the Qamdo ground satellite recep- 
tion station can directly relay the programs of the central television station through 

a telecommunication satellite, and long-distance calls between Lhasa and the rest of 

the country can be made on four channels. After completion of its second phase projects, 
Qamdo will be able, through a relay station in Lhasa, to transmit radio facsimile, 
cables, documents and pictures to all parts of the country. 


YUNNAN CONFERENCE ON LAW, DISCIPLINE CONCLUDES 


HK261109 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 25 Apr 85 


!Text] The province concluded on 24 April the 7-day second provincial conference on 
legal system inspection work. The conference stressed that under the new situation, we 
should seriously perform our duties in legal system inspection work, and enforce the 
law by upholding principles. We should be bold in tackling tough issues, handle 
criminal cases seriously, and make new contributions toward safeguarding reform of the 
economic structure and socialist modernization, and toward maintaining socialist 
democracy and the legal system. 


The conference pointed out that in the past year the province's procuratorial organs at 
various levels, under the leadership of the provincial CPC Committee, have been 
seriously implementing the principles and policies of the party as well as the law of 
the state. These organs have overcome various difficulties and hindrances, enforced law 
and order impartially, actively carried out legal system inspection work, and thereby 
achieved better results. 


In particular, the number of cases accepted, heard, and investigated by the organs last 
year had been the highest since their reorganization. In addition, they have improved 
the quality of the handling of cases, thereby achieving good social results. However, 
we should also realize that the province's legal system inspection work has just 

begun. It still fails to meet party and state requirements. Therefore, procura- 
torial departments at various levels must thoroughly understand the tasks of legal 
system inspection work under the new situation. We should further correct the ideas 
guiding all fields of work, so that our work will serve and be subordinate to the 
general task and genera’ goal of the party. Also, by doing this we shall make the work 
serve the economic structural reform, the in-depth campaign of hitting at crimes, and 
the four modernizations; and we shall make our proper contribution to strengthening 
socialist democracy and the legal system and to creating a new situation in procura- 
torial work. 


The conference c+ressed that legal system inspection work mainly concerns cases in which 
state organ p ~ - ..el have committed serious crimes. Generally speaking, the crimes 
are related t. .e performance of duty, or are committed by taking advantage of office. 
Some crimes even involve people of various levels and departments, and therefore are 
difficult to solve. When investigating cadres, we should emphasize the interests of the 
party and the people, and serve the people wholeheartedly. We should handle everything 
by proceeding from the interests of the party and people, and regard as a sacred duty 
the work of guarding the sanctity of the law, correcting the party work stvle, and 
safeguarding the democratic and personal rights of citizens. We should move forward 
despite difficulties. With the leadership of the party committee and the support of 
departments concerned, we should uphold our principles, enforce the law impartially, and 
be bold in tackling tough issues. We should conduct thorough investigations and guard 
the sanctity of socialist law, regardless, of a person's powerful protection and wide 
connections. 
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NEI MONGGOL REGIONAL CONGRESS SESSION ENDS 29 APR 


SK301318 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 29 Apr 85 


[Excerpts] The Third Session of the Sixth Nei Monggel Regional People's Congress ended 
in Hohhot on the morning of 29 April after successfully fulfilling all items on the 
agenda. 


The closing ceremony was presided over by the executive chairmen of the congress who 
were the permanent members of the congress Presidium, including Batubagen, Li Wen, Hao 
Xiushan, Zhou Beifeng, He Yao, Seyinbayar, Chao Luomeng, Butegeqi, Alatanaoqier, and Hu 
Zhengda. During the closing ceremony, Batubagen, executive chairman of the congress, 
announced that there were 648 deputies attending the congress session. Hao Xiushan, 
chairman of the Proposal Examination Committee, gave a report on the examination of 
proposals raised at the third session of the sixth regional People's Congress. Parti- 
cipants unanimously adopted this report. 


The congress came to a successful end at 1000, amid the rendering of the majestic 
national anthem. Leading comrades of the regional party, government, and government 
organs and the regional CPPCC Committee, including Bu He, Tian Congming, Shi Guanghua, 
Cai Ying, Li Xiangyi, Xu Lingren, Zhou Rongchang, Ma Zhenduo, Wen Jing, Wang Duo, (Lin 
Weirar), Shen Xinfa, Liu Zuohui, Zhao Zhihong, (Liu Yiyuan), (Yang Zhichai), Shi 
Shengrong, Chen Bingyu, Wu Ligeng, Han Ming, Li Shuyuan, and Yun Zhaoguang, attended 
the congress and sat on the rostrum. Yang Dali, president of the regional Higher 
People's Court, and Wang Linzhong, chief procurator of the regional people's procur- 
atorate, also sat on the rostrum. Also sitting there were Ting Mao, member of the 
Central Advisory Commission, and Kong Fei, Standing Committee member of the national 
CPPCC Committee. 


SHANXI GOVERNOR URGES AUDITING WORK IMPROVEMENT 


1IK291403 Taiyuan SHANXI RIBAO in Chinese 16 Apr 85 p 1 


[Report by Xu Jing and Song Yuechuan: "At Provincial Auditing Work Conference Governor 
Wang Senhao Stresses the Need To Strengthen Auditing Work, Resolutely Curb Unhealthy 
Trends" | 


[Text] On 13 April, at the provincial auditing work conference, Governor Wang Senhao 
emphatically pointed out: Attention should be paid to important things in strengthening 
auditing work. Whether or not the unhealthy tendencies are successfully checked is an 
important indicator of whether or not this year's auditing work is successfully done. 


Governor Wang Senhao said: It is necessary to correctly understand the relationship 
between the reform on one hand and the correction of new unhealthy tendencies on the 
other. Since the 3d Plenary Session of the 12th CPC Central Committee, reform of the 
province's economic structure has speedily made headway. Last year, the province's 
national economy continued to steadily develop at a rather rapid pace. The reform is 
the fundamental means by which we revitalize the economy and attain the goal of the four 
modernizations. 


Thus, as far as the general direction and general objective of the reform are concerned, 
we should adopt a firm attitude. Some new problems have arisen from the reform of the 


economic structure. 


To sum up, these problems are of three types: First, mistakes in our work resulting 
from our lack of experience or the obscure distinction between various policies; second, 
the violation of law and discipline and the unhealthy tendencies; and third, economic 


crimes. 
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These problems must be examined on the basis of the principle of seeking truth from 
facts and be subject specific analyses. We should specifically help those who have made 
mistakec in their work to sum up lessons and continue to develop the reform by unremit- 
tingly perfecting it; we must seriously investigate and sternly handle those who promote 
unhealthy tendencies; and we must crack down on economic crimes in accordance with the 
laws in order to ensure the smooth execution of the reform. 


Some comrades blame the reform for the emergence of problems. This is wrong. The 
auditing departments are responsible for auditing work and supervising economic work. 
In the course of auditing, they should first protect and uphold the reform and help the 
enterprises perfect their reform plans. 


In addition, they should also enthusiastically endorse those measures which help us 
develop production, revitalize circulation, and improve economic results even if these 
measures contradict the regulations that are currently in force. Of course, we must 
thoroughly investigate the unhealthy tendencies and handle them accordingly. 


Wang Senhao said: It is necessary to correctly understand the relationship between 
opening the country to the world, revitalizing the economy, and decentralizing on one 
hand and strengthening economic management and supervision on the other, and to devote 
further efforts to auditing work. 


At present, there are a few people who are of the opinion that the establishment of 
auditing organs means another "mother-in-law."" This view is incorrect. Rather we 
should say there is another “staff department" which strengthens management and super- 
vision. Leading cadres at all levels and the masses should take the initiative in help- 
ing the auditirg departments make a success of auditing work and supervision. 


In the course of the fierce struggle against the unhealthy tendencies, the auditing de- 
partments should, in close cooperation with discipline inspection departments and other 
departments concerned, boldly take things into their own hands, adhere to the principles, 
and boldly tackle tough problems. They should handle those things within their author- 
ity without being told to. They should not neglect their duty or be afraid of anything. 
In addition, this year they should systematically and in a planned manner pay close 
attention to the auditing work concerning those enterprises with large deficits in order 
to give play to the role of auditing work in information feedback and to serve the 
making of overall decisions. 


According to the Constitution, auditing work should be done under the direct leadership 
of the premier, the governors, administrative commissioners, mayors, county heads, and 
district heads. Leaders at all levels should do their work in accordance with the 
Constitution, include auditing work in their agendas, and promptly solve all those 
problems that must be solved. It is necessary to take the stand taken by the party and 
state and, on the basis of various policies and principles, to earnestly tackle prob- 
lems, to guard the sanctity of economic and financial discipline, and to help the 
auditing organs do their work properly. 


CPPCC SESSION ACCEPTS TIANJIN MEMBERS RESIGNATION 


SK010200 ‘“ianjin City Service in Mandarin 1430 GMT 29 Apr 85 


[Excerpt] On the morning of 29 April, the closing meeting of the third session of the 
seventh municipal CPPCC Committee adopted a resolution to accept the resignation sub- 
mitted by nine comrades, including Wang Enhui and Li Shusen. 


I. 3 May 85 R 3 PRC REGIONAL AFFAIRS 
NORTH REGION 


In line with the provisions of the CPC Central Committee on the age limitation on 

party members who have assumed the post of chairman, vice chairman, and standing 
committee member among CPPCC committees throughout the country, Wang Enhui and Li 
Shusen, vice chairmen of the municipal CPPCC Committee, and (Ji Peifang), (LiMai), (Li 
Jishun), (Wu Daren), (Chen Lude), (Zhao Hongye), and (Liang Jiaying), Standing Committee 
members of the municipal CPPCC Committee, recently submitted their resignations to the 
municipal CPPCC Committee. 


During the meeting, participating members accepted their resignations with reluctance 
at parting and warmly applauded to extend their appreciation and respect. 


Session Ends 29 Apr 
SK010151 Tainjin City Service in Mandarin 1430 GMT 29 Apr 85 


[Excerpt] Thanks to the efforts of all participants, the Third Session of the Seventh 
Tianjin Municipal CPPCC Committee successfully concluded on the morning of 29 April 
after a 9-day meeting, completing discussion of all the various items on the session's 


agenda. 


The executive chairmen of today's meeting were Chen Bing, Zhao Jinsheng, Huang Difei, 
Huang Yusheng, and Liao Canhui. Attending today's meeting were vice chairmen of the 
municipal CPPCC Committee, including Wang Enhui, Li Shusen, Yang Tianshou, He 
Zonggian, Yu Songting, Kang Tiejun, and Chen Ruyu, Attending the meeting to extend 
congratulations were Zhang Zaiwang, deputy secretary of the municipal CPC Committee and 
chairman of the municipal Peoples's Congress Standing Committee; Tan Shaowen, deupty 
secretary of the municipal CPC Committee; Han Tianyao, vice chairman of the municipal 
People's Congress Standing Committee; and Nie Bichu, vice mayor of the municipality. 
Among those who were invited to the meeting were Jin Xianzhai and Wu Tingqiu, Standing 
Committee members of the National CPPCC Committee. Also attending the meeting were 
(Ren Zhongru), secretary-general of the session, and Li Qin, director of the United 
Front Work Department under the municipal CPC Committee. 


NI ZHIFU AT TIANJIN CONGRESS SESSION CLOSING 


$K010320 Tianjin City Service in Mandarin 2330 GMr 30 Apr 85 


[Excerpts] The 3d Session of the 10th Tianjin Municipal People's Congress came to 
a successful end at the people's hall on the afternoon of 30 April after successfully 
fulfilling the various tasks. 


The executive chairmen of the closing ceremony were Ni Zhifu; Zhang Zaiwang; Tan 
Shaowen; Bai Hua; Li Zhongyuan; Zhao Jun; Lu Da; Xu Ming, female; Yang Jianbai; Fan 
Quan; Han Tianyao; Wu Zhen; Yu Fujing; and Shi Jian. Bai Hua, exeuctive chairman 

of the congress, announced at 1500 that there were 658 deputies attending the closing 
ceremony -- a quorum, Through voting by a show of hands, the congress adopted a 
resolution of the 3d Session of the 10th Tianjin People's Congress on the work report 
of the Tianjin Municipal People's Government. 
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GANSU COMMENTARY AFFIRMS GIVING 'LAWFUL; BONUSES 


HK270552 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 25 Apr 85 
[Station commentary: "A Bonus Is a Proper Reward for Exceeding Labor Norms"] 


[Text] At present, some people in society erroneously think and believe that to correct 
the malpractice of arbitrarily giving bonuses means to stop giving all bonuses. Some 
units even go so far that dare not give lawful bonuses. Such attitudes and practices 
are impractical. 


A bonus is a proper reward for exceeding labor norms, and conforms to the socialist 
principle of distribution according to work. Recently, we have been eliminating the 
leftist influence, and have gradually restored, established, and perfected the manifold 
bonus system in various trades. This has played a positive, promotive role in mobiliz-— 
ing the initiative of laborers in production and improving economic results. We must 
fully affirm this point. 


Mr Lu Xun said that we should not throw out the baby with the _ bathwaters. 
This is to say that whenever we handle an issue, we should not switch from 
one extreme to another. A few units blindly stop paying all bonuses when correcting 
the malpractice of arbitrarily giving bonuses. They do not even dare to give lawful 
ones. 


In fact, this practice has reflected that some comrades still do not thoroughly under- 
stand the significance of China's present policy and reform of the economic structure. 
If we do not dare to fulfill the bonuses which are proper rewards for exceeding labor 
norms but revoke the system indiscriminately, we will make the same mistake that we made 
in the past. 


Our experience over the years has shown that the absolute majority of the province's 
state-run enterprises, institutions, and units does take the overall situation into 
consideration when giving bonuses. They have been unswervingly implementing regulations 
and policies of the party and the state. 


Meanwhile, a few units proceed only from individual interests or those of small groups. 
They pay no attention to the interests of the state and collectives but arbitrarily give 
bonuses. Though this is just a minor aspect of the presently good situation, this has 
adversely affected society. Thus, we must not neglect it but resolutely correct the mal- 
practice. 


To stop arbitrarily giving bonuses does not mean to stop paying all bonuses. Under no 
circumstances should we throw out the baby with the bathwater. 


PLA MILITIA TRAINING IN GANSU POOR AREAS REDUCED 


HK270916 Lanzhou Gansu Provincial Service in Mandarin 0430 GMT 26 Apr 85 


[Text] The Gansu Military District has recently decided to reduce the militia training 
task in a unified way in poor places and to concentrate forces to. help lift the masses 


out of poverty and enable them to get rich. 


In the course of study during party rectification, the Gansu Military District held that 
to be subordinated to and to serve the overall situation in economic construction is the 
basic orientation of current militia work. Militia military training must be subordi- 
nated to this overall situation. 
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With a view to achieving the target of stopping sabotage in 3 years, solving the prob- 
lems of clothing and food in 5 years, and striving to lighten the masses' burdens which 
was put forward by the provincial CPC Committee in 1983, on the basis of reducing milita 
training tasks in some stricken areas in our province at the beginning of this year, 

with the approval of its upper level, the military district has again reduced militia 
training in prefectures, autonomous prefectures, and cities, including Dingxi, Pingliang, 
Qingyang, Gannan, and Lanzhou. It has reduced the original training task by 34 percent. 


After reducing the training task, military subdistricts and armed forces departments in 
all places will concentrate forces to help militiamen and the masses in the localities 
develop production and engage in the building of two civilizations. 


XINJIANG PLA CORRECTS NEW UNHEALTHY TRENDS 


HK270616 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 25 Apr 85 


[Excerpts] In the course of correcting new unhealthy trends, the Factory Administration 
Bureau of the Logistics Department of the Urumqi Military Region has strictly grasped 
policies to ensure smooth progress of reform of the economic structure. 


After expanding powers and untying the rope of its subordinate factories, the Factory 
Administration Bureau of the Logistics Department of the Urumqi Military Region has 
marked raised economic results. In such an excellent situation, some factories have 
indiscriminately issued bonuses, spent public funds on factory uniforms, and indulged in 
other unhealthy trends. However, in the course of correcting the new unhealthy trends, 
a small number of units have not understood policies very well and have not dared to 
issue lawful bonuses, this dampening workers' enthusiasm. 


In view of this situation, at the end of March, this bureau organized the secretaries of 
its subordinate factory CPC committees to seriously study the documents of the central 
authorities and directed them to draw a clear demarcation line in five aspects: between 
issuing bonuses and subsidies which conform to the provisions of the documents and 
indiscriminately issuing bonuses and subsidies which exceed the stipulations; between 
negotiated purchase and sale permitted by policies and driving up commodity prices to 
reap staggering profits; between issuing work clothes and other labor protection articles 
provided by the regulations on labor welfare and spending public funds on woolen factory 
uniforms; between party and government organs supporting collectives to run enterprises 
and helping workers’ family members and children with employment and party and government 
organs engaging in commerce; and between transporting goods over some distance for sale 
to enliven rural areas and illegally buying up materials that are in short supply. 
Through study, they enhanced their ideological understanding. 


A station editor's note says that new unhealthy trends disrupt the economy and corrupt 
party style and it is necessary to correct them. Those whose cases are serious and 

who sabotage party discipline and state law must be severely punished. However, we must 
see that the reform which we are now carrying out is a pioneering work which has never 
been experienced in the history of our country. 


Specific policies have not, on the whole, been perfect. Therefore, we must adopt a 
scientfic attitude toward problems emerging in the course of reform, seek truth from 
facts, specifically analyze them, and draw a clear demarcation line between correct and 
incorrect policies. We must both correct new unhealthy trends and protect the masses’ 
enthusiasm for reform so as to promote the healthy development of reform. 
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XINJTANG FIRST SECRETARY PRESTDLUM CHALRMAN 
HK300300 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 29 Apr 85 


[Text] The Presidium of the third meeting of the sixth regional People's Congress held 
its first session this morning, which was presided over by Tomur Dawamat, chairman of 
the regional People's Congress Standing Committee. 


The meeting elected 15 standing chairmen from among 96 members of the Presidium. They 
are Wang Enmao, Tomur Dawamat, Saifulayefu, Yang Yiqing, Lu Xuebin, Caodanofu, Ren Gebai, 
Abulizi Muhemaiti, Huang Yuchen, Mayinu'er, Yu Zhanlin, Maihesude Tieyibofu, Wang Heting, 
Husaiyin Siyabayefu, and Xiaer Xibieke Sidike. 


Today's Presidium session also adopted the namelist of the Presidium of the third meet- 
ing of the sixth regional People's Congress. The session appointed Ren Gebai, Yu 
Zhanlin, Husaiyin Siyabayefu, (Abudu Reyimu Lisfu), (Maisangmaiti Ismail), and (Abudu 
Shalemu) as deputy secretaries general of the meeting. 


The presidium session also approved the procedures of the third meeting of the sixth 
regional People's Congress on passing resolutions. The session also adopted the meet- 
ing's agenda and namelist of participants, and set the deadline for receiving partici- 
pants’ proposals at 0700 on 7 May. 


WANG ENMAO ATTENDS XINJIANG CPPCC _OPFNING 


HK280152 Urumqi Xinjiang Regional Service in “'andarin 1300 GMT 27 Apr 85 


[Excerpts] The Third Session of the Fifth Xinjiang Regional CPPCC opened in Urumqi this 
morning. The opening ceremony was attended by leading comrades of the party and govern- 
ment, Urumqi Military Region, and the production and construction corps Wang Enmao, 

Tan Shanhe, Ismail Amat, Tomur Dawamat, Qi Guo, Li Jiayu, Ba Dai, Ji Chengde, and others. 
Regional CPPCC Chairman Simayi Yashengnuofu delivered a report on the work of the re- 
gional CPPCC Standing Committee. 


Regional CPPCC Vice Chairman (Meng Shulin) delivered a report on the situation in imple- 
menting policies. He said: Since the 3d Plenary Session of the llth CPC Central Com- 
mittee, under the leadership of the regional CPC Committee, the CPPCC and the CPC Com- 
mittee united front departments at all levels have done much work and achieved great 
success in implementing the united front policies, especially the policies on CPPCC 
members. 


He pointed out: Although the region has scored great success in implementing the 
united front policies in the past year and more, we are still some way from meeting the 
demands of the central authorities, and some leftover problems remain. Hence it is 
necessary to continue to make very great efforts in future implementation of policies. 
We must continue to eliminate leftist ideological influence, vigorously step up politi- 
cal and ideological work, publicize the great significance of implementing policies 

and the urgency of this work, avoid doing things ina oe aon way, and strive to 
completely solve this year the leftover problems in policies regarding CPPCC members. 
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COMPENSATION AGREEMENT SIGNED ON BOAT COLLISION 


OW020324 Beijing XINHUA Domestic Service in Chinese 1211 GMT 1 May 85 


[Text] Xiamen, 1 May (XINHUA) -- The accident involving the collision between a 
Taiwan vessel Jinhong and a Fujian vessel Minlongyu 2034 on 18 April has been 
appropriately handled through friendly consultations [xie shang 0588 0749] between 
the two sides. Jinhong left Xiamen Port for Taiwan on 1 May. 


At 1950 on 18 April, Jinhong of Taiwan Province's Dinghai Shipping Co, Ltd collided 
with Minlongyu 2034 of Fujian Province's Longhai County Shima Fishing Company in 
waters southeast of Fujian's Weitou, or at latitude 24 degrees, 25 minutes north 

and longitude 118 degrees, 40 minutes east. Minlongyu 2034 sank immediately after 
the collision, and all 22 people onboard went into the water. The Shima Fishing 
Company's other fishing vessels and Jinhong made all-out rescue efforts. As a result, 
13 people were rescued and 2 bodies were recovered. The remaining seven are missing. 
Other than some traces of collision on the bow, Jinhong suffered no other damages 

or casualties among its 13 crew members. 


In the early morning of 19 April, the crew members of Minlongyu 2034 asked Jinhong 
to send two representatives to discuss the handling of the accident. Through 
consultations, the two sides agreed to sail to Xiamen Port to handle the incident. 
Jinhong arrived in Xiamen Port at 0700. When the bodies of the dead crew members 
were removed from the Fujian fishing vessels, the entire crew of Jinhong lined up 
and burned joss sticks to express their condolences. During their stay in Xiamen 
Port, the Shima Fishing Company treated the crew of Jinhong with respect and gave 
them supplementary food. 


The two sides keenly regretted that such a serious accident had occurred. They 
held that the accident was a result of failure by both sides to follow international 
regulations on avoiding collisions at sea and that both sides were responsible 

for the accident. A compensation agreement was signed after friendly consultations 
between the two sides. The two sides expressed satisfaction over the settlement 
and held that the method of settlement was morally just, fair, and reasonable 

and that it manifested the brotherly feelings between the people of Fujian and 
Taiwan Provinces. The representatives of Jinhong expressed gratitude toward the 
Shima Fishing Company for understanding its difficulties. 
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HKO30416 Hong Kong CHENC MING in Chinese No 91, 1 May 85 pp 6-8 


{"Notes on a Northern Journey" by Lo Ping: “A Great Reshuffle Is Brewing at 
Zhongnanhai"] 


[Text] Is Hu Yaobang Changing His Political Stand" 


The political climate is characterized by warmth in winter and chill in spring. Control 
is always relaxed in late winter and then tightened in late spring. This is the view of 
a friend in the Beijing cultural circles, and his remark refers to Hu Yaobang's speech 
"on the party's journalistic work" which was published by RENMIN RIBAO on 14 April. 


Hu Yaobang's lengthy speech was made on 8 February at a meeting of the CPC Central 
Secretariat. Its publication did not shock the country as a whole, but it evoked strong 
repercussions among people in the journalistic and cultural circles. Many people asked 
in alarm: “Hu Yaobang has been rather open-minded before, why is he appearing as a 
"leftist' now?" ‘This has become the subject of much discussion among reporters, editors, 
and writers. 


However, the discussion is not focused on the content of Hu's speech but on the back- 
ground of this speech. Some people say that Hu Yaobang's image of being open-minded is 
merely a facade and he is a veteran communist to the bone. Other people do not believe 
that Hu Yaobang has shifted to the "leftist" stand; instead, they think that some of the 
remarks in Hu's speech did not represent his own opinions or that at least Hu had no 
intention of saying such things on his own. It is likely that he was forced to say them. 
In addition, there is a third opinion, holding that both factors contributed to the 
"leftist" tinge in Hu's speech. On the one hand, Hu Yaobang himself is a steeped commu~ 
nist; on the other hand, he may have come under pressure from conservatives inside the 


party. 
The Counterattacks Staged by the "Leftist" Force 


It is said that some people in the leadership did not agree with the decision made by 
the CPC Central Secretariat on the approaches to the Fourth Congress of the Chinese 
Writers' Association and on literary and artistic creation. The Central Secretariat's 
decision was adopted at its meeting chaired by Hu Yaobang on 20 December 1984. The main 
points of this decision are as follows: Writers should enjoy freedom of creation; 
leaders in the literature and art circles should place stress on opposing "leftism;" and 
the leading body of the writers’ association should be elected democratically. In addi- 
tion, the Secretariat meeting also pointed out that henceforth such charges as 
"liberalism" and "spiritual pollution" should not be brought against writers recklessly. 
This Secretariat meeting set the keynote for the writers' congress. A few days Later, 
the Fourth Congress of the Chinese Writer's Association opened, and the writers attend- 
ing the congress were deeply inspvired by the decision of the Central Secretariat and the 
greetings speech of Hu Oili on behalf of the Central Secretariat. From its very begin- 
ing and throughout the whole session, the writers’ congress held high the banner of 
opposing "leftism." Leading figures of the "leftist" camp almost all avoided the meet- 
ing. Some of them hid; some left the meeting; and some kept silent at the meeting. In 
iew of this situation, writer Wu Zuguang sternly pointed out: "I would like to ask 
hose comrades who have adhered to the ultra-leftist Line for many years: What do you 
hink about today's situation? Not long ago, you were still making painstaking efforts 
o push ahead with the ultra-leftist practices and trying to put on a rival show against 
he central leadershin. Why don't you say anything now? Why not make your position 
nown? Can your minds change so easily? Can you have shifted to our side all of a 
udden? Would this be believable? Why don't you make a speech? Not even one single 


ord!" 
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The 7-day congress won a major victory over "leftism" and consolidated the "anti- 
leftist" situation in the literature and art field which started from mid-September 
last year when Deng Xiaoping and Hu Yaobang had a hand in a meeting held by Deng Liqun 
and He Jingzhi in an attempt to stage another anti-rightist drive in the literature 

and art field. Meanwhile, RENMIN RIBAO, JIEFANG RIBAO, and some other newspapers 

began to publish a series of articles discussing and calling for freedom in academic re- 
search, and the cultural circles as a whole began to call for the "relaxation of ideo- 
logical control." This situation would certainly vex people who have narrow and ossi- 
fied minds. At the same time, the "leftist" force would not resign itself to defeat. 
As I mentioned in previous reports for CHENG MING, Deng Liqun was backed by Hu Qiaomu 
and Wang Zhen. Recently Hu Qiaomu and Wang Zhen have seldom expressed their attitudes 
on public occasions. Instead, they preferred to complain to the top leaders about 
things they hated to see. After the Fourth Congress of the Writers’ Association, some 
people reportedly did not agree with the Central Secretariat's decision on granting full 
freedom of creation to writers and on restricting the use of the term "spiritual pol- 
lution.” According to the opinion of several friends in cultural circles, the lead- 
ing "leftist" figures have staged a counterattack and have been trying to clamp down on 
the trend toward freedom in cultural circles. Hu Yaobang touched on the issues of 
freedom of creation and spiritual pollution in his speech on "the party's journalistic 
work," because he had to cope with the counterattack and pressure from the "leftist" 
side. 


Another friend put forward this opinion: The top CPC leadership is preparing for big 

personnel changes and Hu Yaobang will take over the supreme.leadership in the Central 

Military Commission. Therefore, he needs to make certain concessions or assume a pos- 
ture of compromise toward the conservative force, especially the conservative force in 
the Army. 


Hu Yaobang and Hu Qili Will Assume New Positions 


However, it seems that major personnel changes will soon be made in the top CPC leader- 
ship. In the coming changes, some outstanding figures in the third echelon will suc- 
ceed leaders of the older generation and assume key leading posts in the party, 
government, and Army. 


In the major reshuffle of the top leadership, the most noticeable event may be the 
resignation of Deng Xiaoping, the architect of the current economic reforms, from the 
chairmanship of the Central Military Commission. Some old men at Zhongnanhai have long 
grumbled about Deng Xiaoping's holding the position of Central Military Commission 
chairman. They said in private that "you ask us to retire from office, why don't you 
do the same?" 


The discontent of the old guard has naturally put pressure on Deng Xiaoping. However, 
his main concern is that, once he resigns his Central Military Commission post, the 
stable situation may be disrupted. At present, the Army has become "purer" than before, 
and the conditions for his resignation seem to be ripe. Moreover, if Deng Xiaoping 
resigns now, other old men will have no excuse but to follow suit. At present, these 
old men are playing a negative rather than positive role in the ongoing economic 
reforms. Their withdrawal from the political stage will undoubtedly be favorable to 
the development of reforms. [In a report published in CHENG MING in July 1984, I said 
that Hu Yaobang would take over the position of Central Military Commission chairman 
and the succession would not necessarily be effected after Deng Xiaoping's death. 

Now according to sources from Zhongnanhai, Hu Yaobang is the only possible candidate 
to succeed Deng Xiapoing as Central Military Commission chairman. 


After Hu Yaobang assumes the new position, the post of party general secretary will be 
passed to Hu Qili, a member of the third echelon. [t is expected that these major 
personnel changes will not be finally decided until the party representative conference 


in September. 
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State Presiient, Premier, and NPC Standing Committee Chairman 


Major personnel changes in the state and government leadership are also often topics of 
discussion by people who have connections in the top leadership. Of course, this does 
not mean that the changes will all be made shortly. Some people say that Li Xiannian is 
too old and his state presidency should be yielded to a younger person. But who is the 
right successor? Some people regard Zhao Ziyang as the proper one. Li Xiannian himself 
intends to retire from office. Recently, Chen Muhua and Shen Tu, who are regarded as Li 
Xiannian's "proteges" and as "lucky dogs" in officialdom, were transferred or relieved 
from their posts. 


Then, who would fill the vacancy in the premiership if Zhao Ziyang became state 
president? It is expected that one of the two junior vice premiers -- Li Peng or Tian 
Jiyun -- would be promoted. 


Li Peng is an adopted son of the Late Premier Zhou Enlai. He studied at a Soviet uni- 
versity in the early 1950's and graduated from a Moscow polytechnical college in 1954. 
After being promoted to vice premier the year before, he was praised by Deng Xiaoping 

for his good work performance. So he should be an ideal candidate to succeed to the post 
of premier. However, in an opinion poll in the State Council, Tian Jiyun's rating was 

a bit higher than Li Peng's. Tian is a financial expert who was brought into the 

central government by Zhao Ziyang from Sichuan because Zhao appreciated his ability. 
Deng Xiaoping's comments on him are also quite favorable. But some people point out that 
Tian Jiyun must be held partly responsible for the economic disarrangement in the last 
quarter of 1984, Therefore, at the present state, Li Peng has a better chance to become 
premier. 


It is very likely that Peng Zhen will also resign from his post of NPC Standing Com- 
mittee chairman. Some people think that Xi Zhongxun will probably be Peng Zhen's 
successor, but Xi is also quite old. 


Among other members of the Political Bureau and its Standing Committee, Ye Jianying is 
likely to announce his resignation from the party leading position at the coming party 
representative conference in September. 


Marshal Ye Is Out of Danger and a "Qigong" Therapist 


Ye Jianying's condition was once very serious and critical, but it has taken a favorable 
turn. [t is said that Marshal Ye now can get out of bed and go for a drive in a Limou- 
sine with the help of nurses. People who have visited the marshal recently all say 

that his recovery is really a miracle. How could Ye Jianying undergo such a miracle? 

{t is said that he was cured with effective "qigong" [a system of deep breathing exer- 
cises| therapy. The therapist is old Xu, an assistant director of the film "Open 
Country." He pressed the patient's acupoints with his fingers and his therapy saved 

the patient's life. 


Old Xu is not a doctor. He is an artist and a drama and movie director. He is now 
working at the China Children's Theater. He is 43 years old and has been engaged in 
artistic work for 21 years. He likes sports and Chinese medicine. A few years ago, he 
began to use his "qigong" skills to cure various illnesses. Many people in his drama 
troupe who suffered stomach aches and headaches were cured by him. He is now known as 

a "miracle-working" doctor, and more and more patients, some from Nei Monggol, have come 
to seek his therapy. 


It is said that when Ye Jianying was in serious condition, he made this remark: I! have 
not committed any major mistake in my life, but I cannot avoid minor errors which have 
come one after another. It seemed that the old marshal was passing a final judgment on 
himself before his death. 
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Some people now hope that Marshal Ye will continue to "struggle for the communist cause 
till his last breath." He may now do a good thing for the party, that is, promote the 
"rejuvenation" of the top party leadership and advise more old men to quit the political 
stage and lead a longer and quieter life. 


The Great Reshuffle of the PLA General Staff Department 


In the Army, with the exception of a small number of old cadres, such as Yang Shangkun 
(secretary general of the Central Military Commission), Zhang Aiping (minister of 
defense), Yang Dezhi (chief of the General Staff), and Yu Qiuli (director of the General 
Political Department), cadres at all levels in the Army are undergoing an overall re- 
shuffle, and many old men have retired. 


The PLA General Staff Department is also quietly reorganizing its leading body. With 
the exception of Xu Xin and another person in his forties, all other deputy chiefs of 
the General Staff will retire from office. It is believed that a number of open-minded 
cadres who can "maintain an identical stand" with Hu Yaobang will be promoted to the 
leading body of the most important department of the Army. (The other two departments 
are the General Political Department and the General Logistics Department.) 


Yang Shangkun, Zhang Aiping, Yang Dezhi, and Yu Qiuli are all people in their seventies. 
They have adopted a positive attitude toward reform. Informed sources said that they 
are also playing a role in the transition period. After the conservatives in the Army 
quit the scene, they will also retire because of old age. Then, the powers in the Army 
will all be grasped by people who support Hu Yaobang's reform policy. But these gener- 
als will not retire all at once, lest their leaving should affect the stability of the 
situation. 


Although Hu Yaobang will soon assume a new positiva, people in Beijing cultural circles 
still hope that he will maintain his previous open-minded attitude and will not shift 
to a "leftist" stand. An old writer said: "Many people think that some remarks in Hu 
Yaobang's 8 February speech were made under pressure from the 'left' side. This guess 
shows that people are still placing great expectations on him, and I[ hope that he will 
not let them down.” I think that this also represents the feelings of many people. 


U.S. MOVE TO UPGRADE PRC'S FIGHTER JETS NOTED 
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[By Victor Su] 


{Text] Washington, May 1 -- The United States is making another move to add to China's 
military modernisation by upgrading Peking's fighter jets. This follows the recent 
visit of a 2l-man US Air Force team to discuss the F8 modernization and acquire informa- 
tion to make future plans. The radar intended for use in the F8 upgrade is the APG-69 
made by Emerson Electric. But a spokesman for Emerson claimed that he knew nothing 
about the deal. 


The United States and China agreed on the sale of US weapons following President Ronald 
Reagan's visit to Peking last year. 


Peking has frequently stressed there will not be any military alliance with the US and 
is far more interested in acquiring technology than mass purchase of weapons from 
foreign countries. More US-China agreements, including a nuclear treaty, are expected 
to be concluded during a state visit by President Li Xiannian next month. 
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